Weekly Compilation of 


Presidential 
Documents 


MUL = 
nw “Ahs 
eY Vay 4 
Wy) Me 

& Noy, %, 
er Qe e7y 
\y, euumisus y 
rg S ET ve 

Si ee 

3 oS 


|, ey 4 ~ 4 
) ae ¥ p - 


Monday, October 25, 1982 
Volume 18—Number 42 
Pages 1329-1381 





Index of Contents 


Addresses to the Nation 


The Nation’s economy, radio address—1338 


Addresses and Remarks 


(See also Addresses to the Nation; Bill Signings; 
Meetings with Foreign Leaders) 

Chapin, Ill., remarks at Werries family farm— 
1358 


National Housing Week, proclamation signing 
ceremony—1355 

1982 Republican campaign events, satellite 
programs 
Thursday, October 14—1329 
Monday, October 18—1341 

Omaha, Nebr., Republican rally—1368 

Peoria, Ill., remarks at Republican Party rally— 
1362 

Small Business Revitalization program, remarks 
on receiving agreement—1375 


Announcements 


Conference on Free Elections—1354 
European Communities steel exports, 
arrangement—1366 


Appointments and Nominations 


ACTION, Deputy Director—1367 

Federal Council on the Aging, member—1353 

Joint Commission on the Environment, U.S. 
Representative—1354 

National Advisory Council on Continuing 
Education, members—1354 

National Science Foundation, National Science 
Board, members—1357, 1367 

State Department, Counselor—1361 

U.S. Ambassador to Mauritania—1357 


Bill Signings 


Coastal Barrier Resources Act, statement— 
1340 


Bill Signings —Continued 


Convention on the Physical Protection of 
Nuclear Material Implementation Act of 
1982, statement—1352 

— of Amerasian children, remarks— 

4 


Military Construction Authorization Act, 1983, 
statement—1329 

— Agricultural Commodities Disposal Act 
of 1982, remarks—1366 


Communications to Congress 
Environmental research, development, and 
demonstration legislation, veto message— 
1376 
Letters, Messages, Telegrams 


European Community steel exports, letter to 
Treasury Secretary—1367 
Meetings With Foreign Leaders 
— II and Arab League delegation— 
President Amin Gemayel of Lebanon—1352 
Proclamations 


Head Start Awareness Month—1376 

Myasthenia Gravis Awareness Week, 1982— 
1373 

National Housing Week, 1982—1356 

National Spinal Cord Injury Month—1351 


Statements by the President 


(See also Bill Signings) 
Death of Bess Truman—1340 


Supplementary Materials 


Acts approved by the President—1380 

Checklist of White House press releases—1379 

Digest of other White House announcements— 
378 


Nominations submitted to the Senate—1379 





Week Ending Friday, October 22, 





Military Construction Authorization 
Act, 1983 





Statement on Signing S. 2586 Into Law. 
October 15, 1982 





I am very pleased at this time to sign the 
fiscal year 1983 Military Construction Au- 
thorization Act. 

This is a very important piece of legisla- 
tion because it provides the authority for 
$7.0 billion of vitally needed facilities in 49 
States, the District of Columbia, Puerto 
Rico, and 19 foreign countries to support 
the military services, their Guard and Re- 
serve components, the defense agencies, 
and our Military Family Housing program. 
These facilities will contribute significantly 
to the achievement of a higher degree of 
readiness and mobilization capability and 
improve the quality of life for many of our 
military personnel and their families. 

Also, this bill provides three other essen- 
tial elements of support. One is our contri- 
bution to the NATO Infrastructure program 
for continued emphasis on our overall 
readiness in Europe. Another is the en- 
hancement of our overall readiness in 
Europe. Another is the enhancement of our 
military posture in Indian Ocean and Per- 
sian Gulf areas, where critical United States 
interests are threatened. The third is con- 
sideration for high-priority national pro- 
grams, such as energy conservation and pol- 
lution abatement. 

While the primary purpose of the Mili- 
tary Construction Authorization Act is to 
meet urgent military requirements, a side 
benefit to the economy of our country and 
to the American construction industry is the 
jobs created. 

I also want to take this opportunity to 
express my gratitude to Committee Chair- 
man Price and Subcommittee Chairman 
Brinkley and Committee Chairman Tower 
and Subcommittee Chairman Thurmond for 
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their dedicated work in securing the pas- 
sage of this bill. 


Note: This statement was printed in last 
week’s issue, page 1320, with an incorrect 
short title and bill number. As printed 
above, the item reflects the correct informa- 
tion. 

As enacted, S. 2586 is Public Law 97-321, 
approved October 15. 





1982 Elections 


Remarks and a Question-and-Answer 
Session via Satellite to 11 Republican 
Campaign Events. October 14, 1982 





The President. Good evening to all you 
friendly, enthusiastic Republicans. Say, isn’t 
this great? Since I couldn’t personally get to 
each district, the Republican National Com- 
mittee came up with this means of beaming 
me out to gatherings all over the country. 
So, I’m being bounced off a satellite and 
then down to your individual gathering. 
We've come a long way since my days in 
radio at WHO in Des Moines. But I'll admit 
I’m a little worried—the way I’m beaming 
all over the place, I’m afraid someone 
might mistake me for Jerry Brown, Califor- 
nia’s Mr. Medfly. 

But no matter what the electronic elec- 
tion techniques, politics still depends on 
people, people at the grassroots like all of 
you out there tonight. You make the differ- 
ence in every election, and you’re going to 
make the difference in this one as well. I’m 
upbeat about November 2d because our 
candidates are good, like the ones we're 
supporting tonight. And in spite of what 
you sometimes hear on the news, I believe 
the issues are on our side. 

For example, the economy. Rather than 
running away from the economic issue, I 
think the real economic record is in our 
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favor if we can just get the truth out. We 
Republicans are doing a good job cleaning 
up a mess that built up for decades, and I’m 
genuinely convinced the American people 
understand that and will show it on election 
day. The economic issue that the opposition 
is trying to bully us with is like the bully 
himself—once you stand up to him, he 
slinks away. Five economic problems, as I 
said last night, were beating this country 
over the head when we came to Washing- 
ton 20 months ago: runaway spending; 
double-digit inflation, 2 years of it, back to 
back, for the first time in 60 years; the 
worst interest rates in 100 years; the highest 
peacetime tax burden in our history as a 
nation; and high unemployment. 

Well, we’ve made dramatic gains on four 
of those five problems. The good news Re- 
publicans can run on is an inflation rate 
that reached a peak of 18 percent in Janu- 
ary of 1980 but that has now been cut to 
5.1 percent for the first 8 months of this 
year. The prime interest rate reached 21% 
percent before we came to office and has 
now been knocked down to 12 percent, and 
we're not by any means finished with it yet. 

More good news Republicans can run on 
is the cut in growth of government spend- 
ing by nearly two-thirds—17 percent a year 
down to 6 percent. And we will have cut 
tax rates 25 percent by next July. And last 
month, auto sales went up by 8% percent. If 
you want more good news, look at what the 
stock and bond markets are doing as confi- 
dence returns to Wall Street and Main 
Street investors from coast to coast. 

Yes, there are still tough problems, espe- 
cially that tragic unemployment rate. Sadly, 
unemployment is always just about the last 
to feel a recovery. But we’re going to beat 
unemployment, just as we're beating the 
rest of our economic problems. And when 
we get it licked this time it’s going to stay 
licked, because the recovery will be a real 
one, not an artificial quick fix trumped up 
by Washington’s big spenders. 

Incidentally, I heard that diatribe that fol- 
lowed my broadcast last night. The diction- 
ary says a demagogue is “one who arouses 
people’s emotions for his own benefit or 
purpose.” Well, the demagogue from Michi- 
gan held me personally responsible for caus- 
ing 10.1 percent of our work force to be 
unemployed. But 7.4 percent of them were 
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unemployed when we got here. By my fig- 
ures, we’re only responsible for 2.7 percent. 
But we're trying to help all 10.1 percent 
get jobs, which is more than our opponents 
can say. And we can do it with the new 
Republicans we'll elect this fall, and that’s 
what we’re all gathering for tonight. 

So, before I turn this over to questions, I 
just want to say thank you for working for 
these fine Republican candidates. They are 
the kind of conscientious and principled 
public leaders America needs, and I look 
forward to working with them in the next 
Congress. 

Now, as we go to your questions, I'd like 
to introduce my political director, Ed Rol- 
lins, who is going to help me out this eve- 
ning. 

Mr. Rollins. Thank you, Mr. President. 
As we go coast to coast, we begin by going 
to South Bend, Indiana, the home of Notre 
Dame football, where more than 1,500 folks 
have gathered to honor our good friend, 
Jack Hiler. As most of your know, Jack de- 
feated John Brademas, the Democratic 
whip, 2 years ago, and Jack is going to ask 
us our first question this evening. 

The President. Come on, Jack. 

Representative Hiler. Hello? 

The President. Ask the question. 


The Middle East 


Representative Hiler. Mr. President? This 
is John Hiler from South Bend, Indiana. I 
want to compliment you on a very fine 
speech last evening. The question I have, 
Mr. President, is what are the prospects for 
real peace in the Middle East? 

The President. Well, Jack, I think the 
prospects are good. I’m optimistic about the 
Middle East and what’s going on there. As 
you know, we’ve had our good man, Am- 
bassador Habib, over there negotiating 
again, the man who brought about the 
cease-fire. And he is assisted by another 
one, his companion, Ambassador Draper. 
But what we’re trying to do is, first, help 
the newly elected President over there, 
with our multinational force, establish sta- 
bility in Lebanon. They’ve been, for several 
years, divided up into factions, each faction 
with its own militia. But I think progress is 
being made there. We've heard statements 
recently that both Israel and Syria have ex- 
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pressed their willingness to leave. They, I 
think, would like to do it simultaneously. 

And so I think progress is being made. 
And then we’ve been in contact with the 
Arab nations, as well as with our friends and 
allies in Israel. And it will take negotiations 
under the Camp David pattern to bring 
about a just solution for the Palestinian ref- 
ugees and at the same time have the other 
Arab States do what Egypt did first, and 
that is recognize the right of Israel to exist 
as a nation and have peace treaties with 
them. And I think that we have a very good 
chance of succeeding. 

Mr. Rollins. Mr. President, we'll move 
on now to our second fundraiser in Denver, 
Colorado, where many of your friends and 
supporters, including Holly and Joe Coors 
and Congressman Guy Vander Jagt and 
Senator Bill Armstrong are there to honor 
three outstanding candidates—one of whom 
is an incumbent, Ken Kramer, our good 
friend and supporter; former Apollo astro- 
naut, Jack Swigert, who’s running in the 
district out there, and John Buechner, who's 
challenging Tim Wirth in the tough race in 
the new second district out there. 

Our question-asker tonight is an RNC 
Eagle, a good supporter of yours, Mr. 
Courtland Dietler, who's 
Spruce Oil Company. And he'll now ask you 
a question. 

The President. Well, Courtland? 


Arms Reduction Talks 


Mr. Dietler. Mr. President, what is the 
best method to assure a mutually verifiable 
reduction in the weapons of war that will 
bring more security to the world? 

The President. Courtland, I believe that 
we're on the way, if that’s possible at all, 
that we’re going to do it now with the 
policy that we’ve been following. As you 
know, we have negotiating teams negotiat- 
ing—well, three of them in Geneva, Swit- 
zerland, one in Vienna—and we're negotiat- 
ing for a reduction of conventional arms 
and weapons. But in Switzerland, we're also 
negotiating—two teams—negotiating a re- 
duction, a legitimate reduction in the stra- 
tegic nuclear weapons. And the other one is 
negotiating, and we have proposed, down 
to zero, the intermediate-range nuclear 
weapons in Europe. 


president of 


Now, the Soviets have 945 warheads 
aimed at targets in Europe in_ their 
medium-range missiles. And we have no de- 
terrent whatsoever, but have promised our 
allies, at their request, that we’re going to 
provide the Pershing II missiles as a deter- 
rent force aimed at Russian targets. We 
have proposed that if they will eliminate 
their SS-20 weapons, we will refrain from 
installing those Pershing II missiles of ours 
in Europe. 

Now, the reason that I am optimistic is 
because in years past, we have tried to ne- 
gotiate arms limitation treaties with the 
Soviet Union at the same time—that is, in 
the previous few years, we were unilateral- 
ly disarming. We were canceling the B-1 
bomber, we were reducing our forces in 
strength, and so forth. We have embarked 
on a course of a legitimate buildup to 
ensure our own national security, and this is 
what has brought the Soviets to the bar- 
gaining table, ready to negotiate. 

Whether we'll get all we ask—of course, 
we probably won’t. But I think we have a 
good chance of getting legitimate reduc- 
tion, because now that we are reinstituting 
our Armed Forces, the Soviet Union knows 
they don’t want that. I think it was all ex- 
plained in a cartoon recently. It was Brezh- 
nev talking to a Russian general, and he was 
saying, “I liked the arms race better when 
we were the only ones in it.” 

Now, we'll be ready to reduce instead of 
build up when they agree with us that they 
will reduce down to equal terms with us. 

Mr. Rollins. Mr. President, we move 
next to Michigan, the home of that dema- 
gogue that you mentioned earlier in your 
speech, who the good citizens there are 
going to retire. Tonight they're there hon- 
oring Congressman Jim Dunn and our out- 
standing candidate Dick Milliman. As you 
know, Congressman Jim Dunn is in a re- 
match with Bob Carr, who we defeated and 
retired and will keep retired. And Dick Mil- 
liman is one of our outstanding candidates 
who’s challenging Howard Wolpe there. 
Dick is going to ask the question, Mr. Presi- 
dent. 

Mr. Milliman. Good evening, Mr. Presi- 
dent. 

The President. Good evening. 
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Unemployment 


Mr. Milliman. Good evening, Mr. Presi- 
dent. This is Dick Milliman, the candidate 
for Congress in Michigan’s third district. I’m 
speaking for myself and Congressman Jim 
Dunn of Michigan’s sixth district. Sir, both 
Congressman Dunn and I agree that we 
can’t cure our country’s past economic 
problems as quickly as we all would like. 
But in Michigan, we are very hard hit by 
unemployment. Our question, then, is, what 
would you suggest we teil people in our 
districts who constantly ask us, “What can 
be done now to help our unemployment 
situation in Michigan?” 

The President. Dick, | know this may not 
sound like a satisfactory answer to a candi- 
date who’s got to go out and repeat it to the 
people, and yet it is the honest answer. To 
say, “What can we do now?”—we’re doing 
it. I would just remind them that when I 
was campaigning there in 1980, before 
there was an economic recovery program 
such as we have put in place in Washington 
last year, there was in Flint, Michigan— 
when I campaigned there, they told me un- 
employment was 20 percent. They told me 
it was 18 percent in Detroit. And there 
were other places, the same kind of record. 
In other words, in the industrial States like 
Michigan, the unemployment had already 
started, because that’s when the interest 
rates were 21% [percent], and people 
weren't buying automobiles on installment 
plans, and they weren’t building houses or 
buying them, because they couldn’t afford 
the mortgages at that kind of interest rate. 
And that’s when inflation was 12.4 percent. 

Now, as I said last night, inflation caused 
the high interest rates, and between the 
two of them, they have caused the slow- 
down that has created that unemployment. 
Since that time—I gave those figures earlier 
in how far we have come down in interest 
rates and inflation. The next to follow must 
be unemployment. But in all the recessions 
in the past, when they’ve had the quick 
fixes, unemployment never came down in a 
recovery as far as it had been before the 
recession. And there have been seven re- 
cessions, before this one, since World War 
Il. 

I wish that I could say there was some- 
thing that we could do instantly. What they 
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did in the past, in those other seven reces- 
sions was, of course, artificial stimulants, 
pump up the money supply, and then up 
went the inflation and up went the interest 
rates. And yes, there would be, because of 
make-work programs, government-funded 
programs of many billions of dollars that 
were temporary, that didn’t lead to any set 
job, and this would seemingly give an end 
to the recession. But as I say, it never went 
back down where it should, the unemploy- 
ment, and the next recession was only 
about 2 years away. 

Now we're trying to make it permanent. 
And I know that it will take some time for 
the unemployment to feel the effect of the 
reduced inflation and the reduced interest 
rates, but I believe it is the only way to 
ensure permanency. And I think if we 
remind the voters out there and remind 
those people who are unemployed—and no 
one can feel worse about that than a person 
like myself, who was in the job market in 
the Great Depression of the thirties—but 
remind them that the unemployment start- 
ed long before our economic recovery pro- 
gram, and nothing was being done about it 
that was permanent or lasting. And now 
these other figures are coming down, and I 
think unemployment is going to, also. 

In the meantime, we have and are fund- 
ing extensions of unemployment in the 
hard-hit States for those who have run out 
their time period for unemployment insur- 
ance. We have just recently passed a job 
training bill in which we're going to be 
training a million people a year for legiti- 
mate jobs, the kind of jobs that are available 
in your various communities. 

Mr. Rollins. Mr. President, we move 
next to Mansfield, Ohio, which is the home 
of our good friend, Congressman Mike 
Oxley. Mike has the best of all worlds. Be- 
cause of his tremendous support for you 
and the outstanding individual, he has no 
opponent November 2d. So, we’re sure of 
having one good vote for us next year. 
Asking the question in Mansfield is Dr. Bob 
Jones, who is a doctor of internal medicine. 
He’s married and has four children; good 
supporter of yours. 

Dr. Jones. Good evening, Mr. President. 

The President. Good evening. 
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1982 Elections 


Dr. Jones. My question this evening is 
this: What are your predictions for the elec- 
tion of November 1982? 

The President. Well, Doctor, my progno- 
sis is optimistic. I think that we’ve got good 
candidates out there. We have got good 
funds. And we have kept with a tradition 
that’s been true for over a quarter of a 
century in the Republican Party; and that is 
that even though the Democrats continue 
to call us the party of the fat cats and the 
rich, the Republican Party, as it has for a 
quarter of a century, has raised the most of 
its money from small contributors, and far 
more from small contributors than our op- 
ponents have raised. And between these 
two things, the kind of candidates we have 
and people like yourself out there who have 
turned out at these affairs to be of help. 

I know that tradition also has it that in 
the first off-year election after a party gets 
the White House, there is a great loss in the 
Congress. Well, I don’t think there’s going 
to be as great a loss as is traditional. I think 
we're going to do better than the tradition 
would have it. And we’re going to get some 
of those fine new candidates, and we're 
going to get our incumbents back. 

Mr. Rollins. Mr. President, I can only 
second those remarks. And we are moving 
to Tullahoma, Tennessee, to the home of 
the Tullahoma High School auditorium, 
where many of our friends and supporters 
are there to honor Cissy Baker, who is a 
good friend of a good friend of yours—is a 
daughter of a good friend of yours, as you 
know, Senate Majority Leader Howard 
Baker. 

The President. You bet. 

Mr. Rollins. With Cissy’s election on No- 
vember 2d, it will be—she’ll be the young- 
est Member of Congress, and it'll be the 
first daughter-father team that ever has 
served in the United States Congress. 

The President. 1 think it’s time we set 
that new mark. 

Mr. Rollins. | agree. 

Asking the question tonight from Tennes- 
see is Mr. Jess Heldt, who’s president of 
Worthsports, who is a longtime Republican, 
a good supporter of Senator Baker, yourself, 
and been very helpful with Cissy. 

The President. All right. 

Mr. Heldt. Good evening, Mr. President. 


The President. Good evening. 

Mr. Heldt. ''m speaking from Tullahoma, 
Tennessee, with the Cissy Baker campaign. 
And she would like you to say hello to her 
father. She doesn’t get to see much of him 
anymore. 

My question is: These elections seem to 
be drawing a lot of attention this year. Can 
you give us some specifics on why this 1982 
election is so vital? 

The President. Oh, | certainly can. There 
are any number of reasons and statistics as 
to why this is vital. 

First, before I answer, Cissy, I’ll say hello 
to your father. And we’re looking forward 
to when you and he will both be in the 
same city together. 

Now, why is it so vitalP We have a Repub- 
lican Senate, a majority. And when you get 
a majority, even by one vote, you name the 
chairmen of the committees and you have 
the majority of the committees. But the 
other house, the ‘House of Representatives, 
the majority is of the opposition party. 

And the leadership of that party—to give 
you an example: the amendment, proposed 
amendment for, I believe it was, for the 
constitutional amendment of balancing the 
budget had been buried in committee over 
in that side of the house, in the House side 
for, well, just about a year. It was in the 
committee, and it had been buried all this 
time, and then it took 218 names in the 
House—some Democrats, I will say, joined 
us—to, by petition, get it out of the commit- 
tee on the floor, after it had been passed by 
more than a two-thirds majority in the 
Senate. Then, when it was voted on, a ma- 
jority of the House voted for that amend- 
ment, but it wasn’t a two-thirds majority, so 
it’s failed, and we have to start over again. 

What I’m getting at is that for almost 
solidly back over, through the Eisenhower 
years, we have had both houses of the legis- 
lature, the Congress, dominated by the 
Democratic Party, even when we had Re- 
publican Presidents. The only Republican 
President who had a Republican Congress 
was one 2-year period, Dwight Eisenhower. 
And in that 2-year period, inflation was 
zero, practically, unemployment was down 
at 2% percent, and all of the figures were 
that way. 
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Now, when I stop to think of our own 
economic recovery program and the com- 
promises that we had to make to get it 
through the House—we had called for a 30- 
percent tax cut to be retroactive to January 
Ist, 1981. We only got 5 percent, and it 
started in July Ist, not retroactive to Janu- 
ary, and then, 10 percent the next October, 
and we're getting 10 percent—I maybe 
have these dates wrong. No, I think it was a 
5 percent, October, and the 10 percent in 
July, and the next 10 percent will be in this 
next July. But what I’m getting at is that we 
have a Republican executive branch now. 
We have a Republican Senate. We haven't 
really been given a fair chance at showing 
what we can do with that division there in 
the Congress. 

Isn’t it fair to assume that after, really, 
almost 40 years of total domination by a 
Democratic Congress, even when there was 
a Republican President, they are the ones, 
the Congress, they are the ones who passed 
the programs. They’re the ones who decide 
on the spending bills and so forth, and they 
are the ones who have built up a trillion- 
dollar debt that we’re paying $110 billion a 
year interest on. 

So, I think that all of the facts point to: If 
we have our policies supported in the Con- 
gress by a Republican majority, if we have 
Republican majorities in the committees so 
that the things that are proposed and are 
passed in committee come out to the floor 
so that the Representatives and the Sena- 
tors can vote on them, that’s what we have 
to have. 

Mr. Rollins. Mr. President, we move now 
to Indiana, which is the home of our good 
friends, Senators Dick Lugar and Dan 
Quayle. And tonight, there’s a group in Jef- 
fersonville, Indiana, along the Ohio River, 
who are honoring our outstanding candi- 
date there, Floyd Coates. 

Floyd—who was a very strong supporter, 
worked for you in the last election—is run- 
ning against incumbent Lee Hamilton. 

Asking the question is another good, 
strong supporter of yours, George Hughes, 
who is president of E. H. Hughes and Com- 
pany. He’s also a strong supporter of the 
two Senators there. 

The President. George? 
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Federal Spending and Taxation 


Mr. Hughes. Good evening, Mr. Presi- 
dent. It would appear that many economic 
indicators are showing improvement. Can 
you provide any specifics for additional re- 
duction in government spending and tax- 
ation, and what do you foresee as the role 
of the 98th Congress? 

The President. The role of the 98th Con- 
gress, George, is to continue giving us sup- 
port for our economic recovery program, 
which means making the additional reduc- 
tions in spending. Now, in these 2 years, ’81 
and ’82, we have made about—welli, no, I’m 
off on my figures again—’82 and the 
coming budget resolution that’s been passed 
for ’83 will amount to about $50 billion re- 
duction in the increases that have been 
scheduled. We’ve never reached a point in 
which we could actually cut a budget back 
to smaller than it was before. And that 
would be a dream come true. 

But, as you know, when you submit a 
budget you have to make proposals on out 
for about 3 to 5 years ahead. And, so, when 
we came here and inherited in the 1981] 
fiscal year the budget already passed, we 
also inherited the projected budgets for °82 
and ’83. We have reduced those projections 
by $50 billion. 

Now, the Congress has promised us—with 
the combination tax and spending program 
that was passed this summer—they prom- 
ised us $3 in cuts, spending cuts, for every 
dollar of increased revenue in that tax pro- 
gram over the next 3 years. That’s about 
$380 billion of spending cuts. And we must 
hold them to that promise that, over the 
next 3 years, we’re going to reduce the 
scheduled increases in government spend- 
ing by those $380 billion, to get those defi- 
cits down, and come to the day when we 
will have a balanced budget. 

Now, I don’t foresee any tax increases, as 
far as we’re concerned, that we would in- 
troduce. I must remind you, however, the 
biggest tax increase that was ever passed in 
our history was passed in 1977, and it was a 
payroll increase in social security. And 
there are two more installments of that yet 
to come, in 1985 and, I believe, in 1990. 
And those are scheduled and are in the law 
that was passed in "77, under the previous 
administration. 
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But we believe that our course 
should be to continue the 
spending that we've started. 

Mr. Rollins. Mr. President, we now move 
on to Wichita, Kansas, where there’s a 
group there honoring Gerald Caywood, our 
outstanding candidate, who's running 
against incumbent Dan Glickman in the 
Fourth Congressional District in Kansas. 

An old friend of yours, a Republican 
Eagle, Willard Garvey, who is chairman of 
the board of Garvey Industries and founder 
of Homeowner’s Trust, which is a group 
dedicated to fighting political spending and 
waste in government, is going to ask you 
the question. 

The President. Willard? 


now 
reductions in 


Federal Spending 


Mr. Garvey. Mr. President, on the same 
question, government spending is still the 
root cause of inflation and unemployment. 
Congress has doubled spending in 6 years, 
and now it costs each family over $8,000 
per year, plus $10,000 per family for nation- 
al debt, plus $100,000 per family for un- 
funded Federal liabilities. Just a 10-percent 
cut in spending would free up $80 billion, 
enough for 8 million new $10,000 jobs. And 
my question is, what do our candidates for 
Congress and the rest of us need to do that 
will help you to cut spending? 

The President. What we need are more 
Republicans like Gerald Caywood in Wash- 
ington to help us against the leadership of 
the House which has never agreed with our 
progam of cutting, which is still dedicated 
to the big spending by the Federal Govern- 
ment and the belief that the Federal Gov- 
ernment and government programs are the 
answer to all our problems. And they can’t 
‘see that over these past decades, govern- 
ment is not the answer to the problems; 
government is the problem. 

So, this election is all-important from that 
standpoint. I have to be honest and say that 
we have had the support of some Demo- 
crats that I think represent the feeling of 
the rank-and-file Democrats, millions of 
them, who are out of step with this party 
leadership and who have collaborated with 
us in getting the cuts that we’ve gotten so 
far and getting the tax cuts that we've 
gotten so far. 


As the economy improves and as we 
begin to improve on the unemployment sit- 
uation, you are going to see that we're 
going to do better at reducing those defi- 
cits, also, because every added 1 percentage 
point of unemployment adds about $25 bil- 
lion to the deficit—that is in lost revenue by 
the individual not working, and in the 
benefits that must be paid out. So, again, 
the economic recovery program is the best 
answer that we can have. 

I wish it were possible all at once to 
simply make a slash in the spending. As I 
said in my opening remarks, we reduced 
the increase from year to year in spending 
from 17 percent down to 6 percent. But to 
go beyond that, you can’t do it all at once, 
because you would be pulling the rug out 
from under people without any warning or 
any provision for them—people who 
through no fault of their own have become 
dependent on some of the government pro- 
grams. And I have pledged that while we're 
going to bring down the spending, we are 
going to preserve that safety net for those 
people who must depend on the rest of us 
for their livelihood. 

Mr. Rollins. Mr. President, we move now 
out to the Northwest, to Bellingham, Wash- 
ington, where a group is out there honoring 
our outstanding candidate, State Repre- 
sentative Joan Houchen, who is running 
against incumbent Doug [Al] Swift. Belling- 
ham, Washington, is a logging and fishing 
area. And our questioner tonight is a 30- 
year-old linesman for a local power compa- 
ny, Mr. Sam Brown—not the other Sam 
Brown that we all knew so much about. 
This is Sam Brown, who’s president of the 
county Young Republicans. 

The President. Sam? 


Federalism 


Mr. Brown. Mr. President, we've all 
heard about your new federalism program. 
When do you expect this program to take 
place, and what benefits can we in Belling- 
ham, Washington, expect once these pro- 
grams are turned back to State and local 
government? 

The President. Sam, some of the program, 
the federalism program, those things that 
we could do administratively simply by Ex- 
ecutive order—some of those things have 
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been done, such as putting grants together 
that were once known as categorical grants. 
That meant that here was a specific pro- 
gram that the Federal Government helped 
in funding, but then the Federal Govern- 
ment insisted that the money had to be 
spent exactly the way the Federal Govern- 
ment regulations called for it in its spend- 
ing. And many times these were wasteful; 
they didn’t recognize the fact that the pri- 
orities were different from city to city, 
county to county, or State to State. We have 
lumped many of those in what are called 
block grants, in which we've said, “Here, 
this program, that program, the other pro- 
gram—here is a block of money, Federal 
aid to you, and you can set the priorities in 
spending that money.” 

Now, what we need from the Congress, 
we need legislation on, is the part of the 
program that will allow us to transfer pro- 
grams—the part of the programs now being 
run by the Federal Government—that we 
believe can be better run at local and State 
levels; to transfer those programs back and, 
at the same time, transfer back the sources 
of revenue. In other words, we’re not going 
to dump them on you out there at the local 
and the State level. We’re going to make it 
possible—the dream is that eventually we 
give you back the programs that the Consti- 
tution always indicated should be run by 
the States, by the local communities. The 
Federal Government is supposed to do only 
those things specifically called for in the 
Constitution. That’s article [amendment] 
10, and that’s been abused quite consider- 
ably. 

Now, where we believe that will benefit 
you is that you, closer to the scene, know 
more about those local problems and how 
they can best be resolved than a bureaucra- 
cy here in Washington can know, and the 
administrative overhead is much higher in 
Washington than it is at local, county, and 
State government. Therefore, a lot of the 
money that is now not going, let’s say, to 
the problem that you’re trying to solve, but 
is going to an expensive bureaucracy for 
administration, that money will be freed up, 
and it will mean that the programs will ac- 
tually cost less for both. 

We expect to suggest that program if 
not—well, I don’t think that it would be 
wise for us to put it up in the special session 
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that will come in November, but immedi- 
ately after the first of the year, with the 
98th Congress, we are going to present this 
program. We’ve been working on it in com- 
pany with Governors, with mayors, with 
city councilmen, with State legislators, 
county officials, ironing out the wrinkles in 
it, and we'll be ready in January to present 
it. 

Mr. Rollins. Mr. President, we’re going 
to move back across the country. We’re 
going to go to Manchester, New Hampshire, 
where Bob Smith, who is our outstanding 
candidate who's challenging incumbent 
Norm D’Amours, is being honored there by 
a group of citizens. Our guest questioner is 
Lois Beaulieu, who was our town chairman 
in 1980—your town chairman, in New 
Market, New Hampshire. 

The President. Well, Lois, hello. 


Balanced Budget Amendment 


Ms. Beaulieu. Well, Mr. President, I un- 
derstand there are about a dozen Congress- 
men who are actually cosponsors of the bal- 
anced budget constitutional amendment, 
but who deceived the public and voted 
against it anyway. I’m sorry to say my Con- 
gressman, Norman D’Amours, was one of 
those flip-floppers. What can we do about 
this group of Congressmen, and do you 
think there’s a chance of passing a balanced 
budget amendment next year? 

The President. We're going to be back 
asking for that balanced budget next year. 
Over 40 States have that in their State con- 
stitutions. My own State of California, when 
I was Governor, it has that. It works, and 
it’s the only way we’re really going to get 
control of spending, is to have that. The 
people—in the polls, it showed that 80 per- 
cent of them want it. And what we have to 
do, you say, about those Congressmen like 
your opponent who flip-flopped on things of 
that kind—forgive me, but may I say to all 
of you out there, I don’t think that we pay 
enough attention to what goes on in Wash- 
ington while it’s going on. And therefore, 
candidates can say one thing and then do 
another and vote another way and very 
often get away with it, just simply because 
the people aren’t aware. Don’t let them get 
away with it. Keep track of how they’re 
voting. And when they vote right, go out of 
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your way to drop them a note and let them 
know they voted right. When they vote 
wrong, do what you should do in New 
Hampshire in this district right now—vote 
for Lois Beaulieu for Congress. 

Mr. Rollins. Mr. President, let’s go back 
home to Sacramento, California, where 
they’re honoring Roger Canfield, who is our 
candidate there against incumbent Vic 
Fazio. Roger worked for the Senate out 
there in the State government and was the 
architect of a very good reapportionment 
plan. Unfortunately, there weren’t enough 
votes in the legislature, and Phil Burton got 
his plan through. But hopefully, the district 
that Roger is running in is not so badly 
drawn that he can’t win in November. 
Roger will ask you the question himself, Mr. 
President. 

The President. Roger? 


Crime and Drug Trafficking 


Mr. Canfield. Yes, Mr. President. This is 
Roger Canfield, suburban Sacramento. And 
we're concerned out here with what gov- 
ernment can do about crime, considering 
that’s the purpose of government, to pro- 


tect our life and property. I’m running 
against a guy out here who’s against the 
death penalty and voted for reduced penal- 
ties for rape. 

The President. Roger, they’re going to 
think this is a frameup. I just went over to 
the Justice Department this morning and 
made a speech in an auditorium to an as- 
sembled audience there—many of them 
having to do with law enforcement—and 
announced an eight-point crime program. 

Now, I recognize that the Federal Gov- 
ernment can only do so much in that be- 
cause most of our criminal statutes are State 
statutes and, therefore, it is local law en- 
forcement and local and State government 
that has to do with that. But our eight-point 
crime program is aimed at organized crime. 
We have had a tremendous success with a 
brand new kind of task force in south Flor- 
ida, where about 80 percent of the drugs 
that were coming in from the other coun- 
tries were coming in through south Florida. 
And our task force lined up local and State 
government and our Federal forces, even 
up to and including military, giving us 
tracking of boats and planes that were 


bringing in drugs. And we literally have 
stopped it cold there. 

Now, of course, the drug runners are 
seeking out other entry points in the coun- 
try. So, part of our program this morning 
called for 12 such task forces, nationwide, to 
go after this, as well as the program against 
organized crime. 

I won't go into all the eight points; time 
doesn’t permit. But you are going to see the 
Federal Government doing more in this 
whole field of crime, including the fact that 
we're making a training institution here 
that has been for Federal officers and FBI 
and Secret Service and so forth—this is 
going to now be made available to local law 
enforcement officers, so that we can have 
better cooperation. And I think we’re going 
to make a difference. 

Mr. Rollins. Mr. President, I know how 
difficult it is for both of us to leave Sacra- 
mento, but we'll have to go to Longview, 
Texas, next. And there we’re going to visit 
with Pete Collumb. Pete—who worked for 
our former—or our great friend, John 
Tower—Pete is running against Ralph Hall. 
And maybe you remember, but Pete’s 
daughter, Alexandria, was cochairman of 
Tots for Reagan in 1980, with your grand- 
son, Cameron. 

The President. Yes. 

Mr. Rollins. Alexandria is 3 years old, 
and she is there tonight. 

The President. Well, 
And hello, Bart. 

Mr. Rollins. Asking the question tonight 
is Bob Cargill, who’s involved in the oil in- 
dustry there which is very, very important, 
as we all know, in Texas. 


Alexandria, hello. 


Department of Energy 


Mr. Owens. Mr. President, this is not Bob 
Cargill. This is Bart Owens from Gregg 
County, Texas. The question, particularly 
for the independent producers, is do you 
still plan to eliminate the Department of 
Energy? 

The President. Yes, we do. We are pro- 
ceeding on that course. It isn’t easy. I know 
that it sounds to the average person as if— 
well, why can’t you just say it’s out of busi- 
ness and it’s out of business? You have to 
remember that when a department like 
that, a Cabinet department was formed, it 
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didn’t start from scratch. There were a 
number of programs already in place in 
other agencies of the Government that are 
essential programs, and that the Federal 
Government should be maintaining, and 
they were lumped together in this new de- 
partment. 

So, part of the engineering is the redis- 
tribution of these programs back to the 
other agencies where they were. And, of 
course, part of it again is hostility on the 
part of our opponents in the House against 
eliminating this department. But we think 
that it’s the right thing to do. 

We think that we’ve made some good 
progress there in things like the decontrol. I 
remember our opponents said that gasoline 
was going to cost $2 a gallon if we did it. 
Today we’re about 91 percent self-sufficient 
in this. And it isn’t costing $2 a gallon. It’s 
costing less than it did under controls and 
all. So, we’re going to keep on going until 
we get that department eliminated. 

Mr. Rollins. Mr. President, that con- 
cludes our quick visit around the country. 
Many of these outstanding candidates and 
incumbents and their tremendous support- 
ers, I know, have been supporters of yours 
over the years. And we look forward to 
having them all back here to work with in 
January 1982. 

The President. Well, Ed, we'll keep at it 
there. And thank you very much for help- 
ing. 

In closing, I just want to say how essential 
all of you are to our cause. It’s an old truth, 
but every vote does count. And the. results 
of this election will hinge, perhaps more 
than anything else, on voter turn-out. 

The basic job of identifying supporters 
and getting them to the polls is still one of 
the most important in politics. Technology 
like we're enjoying: tonight can’t replace 
the hard work of getting out the vote. As 
I've said, I believe we’re going to do well. 
We've got fine candidates, a wide base of 
contributors, an efficient party organization, 
and we've got good issues—issues the 
people of this nation truly care about. 

It’s up to you Republicans at the grass- 
roots to make sure that the voters under- 
stand how important the choice is this 
yedr—the choice between going back to old 
policies that didn’t work, or going ahead in 
the new direction we've set. We're on a 
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new road now, a road that’s leading Amer- 
ica to better times. Unless we have the 
courage to stay on course and defeat our 
economic problems now, we'll never have 
lasting recovery, and our problems will 
grow worse than before. 

Well, I intend to stay the course, and 
we're going to succeed. But we need your 
support. So, please promise me that you will 
mobilize and get out the vote for a great 
Republican victory on November 2d. 

As I said last night, it isn’t an easy job— 
this challenge to rebuild America and 
renew the American dream. But we can do 
it. Throughout our history, we Americans 
have proven again and again that no chal- 
lenge is too big for a free, united people. 
Together, we can do it again. And we can 
start making those dreams come true by 
electing Republican candidates to office. 

We couldn't have done what we have 
without our majority in the Senate. Think 
what we can do with more Republicans in 
the House. 

Thank you again, and God bless you. 


Note: The President spoke at 8:30 p.m. from 
the Washington, D.C., studios of the U.S. 
Chamber of Commerce. His remarks and 
the question-and-answer session were car- 
ried live to the campaign events. 

The transcript of the satellite program 
was not available in time for inclusion in 
last week’s issue. 


The Nation’s Economy 





Radio Address to the Nation. 
October 16, 1982 





My fellow Americans: 

There’s an old saying that “no news is 
good news.” Well, I guess that’s true some- 
times. But still, it’s good to be talking with 
you after a week of good news for the aver- 
age American family. 

This troubled economy of ours isn’t out of 
the woods yet. It takes more than 21 
months to undo the piled-up damage of 
more than 20 years. But with your help, 
we're getting there. 
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Last Wednesday night, on television, I 
tried to paint the big picture, to show 
where we are, how we got here, and what 
we're doing to make America well again. 

As I pointed out, from day one of this 
administration, we’ve been working hard to 
solve five big economic problems. Problem 
number one, government was taking too 
much of your money in high taxes. Number 
two, government was spending and borrow- 
ing too much money, including service on a 
trillion-dollar debt. This led to number 
three, backbreaking inflation, which added 
so much to the burden of millions of Ameri- 


cans trying to make ends meet. And, of 


course, inflation and government borrowing 
led to a fourth problem, the high interest 
rates that made it hard or impossible for 
people to afford the homes, the cars, the 
other purchases that keep our economy 
moving and provide jobs—the final prob- 
lem. 

Well, step by step, we're licking those 
problems. We fought for and won a tax 
break that will bring down your income tax 
rates a total of 25 percent when the final 
installment goes into effect next July Ist. 
We've reduced the rate of increases in Fed- 
eral spending by nearly two-thirds. What 
we're aiming for is to get the annual in- 
crease in spending below the annual in- 
crease in revenues which takes place as our 
economy grows. 

We've driven inflation back down into 
the single digits, from 12.4 percent in 1980 
to just 5.1 percent so far this year. This has 
helped bring down those paralyzing inter- 
est rates from a peak of 21% percent in 
1980 to 12 percent today. 

And just yesterday, we had another piece 
of good news. The Producer Price Index 
went down one-tenth of a percent last 
month, for an average of only 3.1 percent 
so far this year. If we can hold that rate 
steady through December, it will be the 
best performance in 10 years, and another 


important step toward the inflation-proof 


recovery we're all working so hard for. 

All of this means new hope, new cause 
for confidence, not just for the nearly 100 
million Americans who are working today, 
and their families, but for retired citizens 
and others on fixed incomes who've suf- 
fered so much from inflation in recent 
years. 


As for the 11 million Americans still out 
of work, they will find jobs as the economy 
continues to heal. 

I don’t mean to minimize the very real 
plight of the unemployed. But when we’re 
told over and over again, as we have been 
in the last few days, that as of September 
25th, 682,500 new claims for unemploy- 
ment insurance were filed, shouldn’t we 
also be told that at the same time 618,000 
left the lists? 

We're winning the battle on four out of 
the five problems causing this recession. 
We've already floored inflation and sent 
those high interest rates reeling. And as 
surely as single-digit inflation started the in- 
terest rates tumbling, getting those interest 
rates back down to single digits will drive 
unemployment back down to single digits, 
too. 

Once we've done that, we'll have deliv- 
ered a knock-out blow to this bitter reces- 
sion, the latest in a long series of recessions 
brought about because, until now, our lead- 
ers resorted to quick fixes and politics as 
usual, to treating the symptoms instead of 
the disease. 

Well, as I said last Wednesday, at my age 
I didn’t come to Washington to play politics 
as usual or sweep problems under the rug 
where they would only get worse for those 
who came after. I came here to solve prob- 
lems, not to add to them. And with your 
patience, faith, and, yes, courage, we've 
been able to lay the groundwork for a last- 
ing recovery that will leave America strong- 
er than ever and spare our children and 
grandchildren some of the things that we’ve 
had to endure because of the mistakes of 
the past. 

I don’t use that word “courage” lightly. 
To me, one of the most inspiring things 
about this job is the chance it’s given me to 
see how bravely Americans from all walks 
of life have responded to the problems we 
face. Your courage is one of the most pre- 
cious gifts as a people, and it’s seen us 
through many a storm. This is not the time 
to lose that courage—just when it’s begin- 
ning to pay off. 

One man summed it up best nearly 50 
years ago, when America faced a far deeper 
economic crisis than the one we’re working 
our way out of today—the Great Depression 
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of the thirties. “The only thing we have to 
fear,” said Franklin Roosevelt, “is fear 
itself.” He spoke that line in his Inaugural 
Address in March of 1933. We’ve been told 
that line was not intended to be a major 
point in his address. Still, those were the 
words more than any others on that March 
morning that gave back to the American 
people their courage, their faith in them- 
selves and in this blessed country. It is the 
best remembered line of his speech. 

In times of trouble, fear is a disease of the 
spirit that can slow recovery and be exploit- 
ed by those who are more interested in 
taking advantage of our problems than in 
helping to solve them. And there are such 
people. Some are seeking political profit, 
and others are just naturally given to doom- 
crying. 

Now, I’m not just whistling past the 
graveyard; nor am I trying to belittle the 
grief and pain of you, who through no fault 
of your own, are out of work. I’m saying the 
downbeat chorus we’re being subjected to 
by so many these days can rob us of our 
courage. We must not let that happen. Un- 
employment such as we have now is a terri- 
ble thing, but it may not be our number 
one problem. Our number one problem 
may be fear—fear that we're adrift, that 
there is no plan, that no one is doing any- 
thing to make things better. 

Well, that’s not true. The improvement in 
inflation, interest rates, the increase in real 
wages, in savings and in retail auto sales, up 
8% percent in September, the surging stock 
market—all these are the result of a plan, a 
plan that is working and that offers hope to 
you who are unemployed. Hang in there. I 
know from personal experience how tough 
it can be, but don’t give up. And don’t 
listen to those crepe hangers who are howl- 
ing like a dog sitting on a sharp rock. They 
howl, but they haven’t proposed one thing 
they’d do to make things better. The truth 
is things are being done with no help from 
them, and things are getting better. 

The time for confidence, the time for 
courage, is now. Thanks to you, we are 
nearing the end of a long and painful 
ordeal. With your prayers and support, with 
your confidence and courage, we can make 
the difference—not just for ourselves, but 
for generations of Americans to come. 
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Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from Camp David Md. The address was 
broadcast live on nationwide radio and 
television. 


Death of Bess Truman 





Statement by the President. 
October 18, 1982 





Bess Truman lived a long, full life, serv- 
ing her husband, her family, and her coun- 
try with dignity. She was a devoted wife, a 
loving mother, and a gracious, unassuming 
First Lady. Bess Truman embodied the 
basic decency of America. Nancy and | 
convey our deepest sympathy to her family 
and to all who will miss this fine lady’s 
goodness. 


Note: The widow of President Harry S. 
Truman died in Independence, Mo., at the 
age of 97. 

On October 20 the White House an- 
nounced that Mrs. Reagan would attend fu- 
neral services for Mrs. Truman at Independ- 
ence on October 21. The White House also 
announced that the President telephoned 
Margaret Truman Daniel to express his con- 
dolences. 


Coastal Barrier Resources Act 





Statement on Signing S. 1018 Into Law. 
October 18, 1982 





I am proud to sign into law today S. 1018, 
the Coastal Barrier Resources Act. This leg- 
islation will enhance both wise natural re- 
source conservation and fiscal responsibility. 
It will save American taxpayers millions of 
dollars while, at the same time, taking a 
major step forward in the conservation of 
our magnificent coastal resources. S. 1018 is 
precisely the sort of imaginative environ- 
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mental legislation this administration en- 
courages—legislation that solves real prob- 
lems in the stewardship of our natural re- 
sources. 

S. 1018 will prohibit new Federal expend- 
itures and financial assistance on approxi- 
mately 700 miles of undeveloped coastal 
barriers on the Atlantic and Gulf coasts of 
the United States. It will not prohibit a 
property owner from building on his prop- 
erty, and it will not impose federally man- 
dated duties on State or local governments. 
Instead, it simply adopts the sensible ap- 
proach that risk associated with new private 
development in these sensitive areas should 
be borne by the private sector, not under- 
written by the American taxpayer. 

In the last 6 years alone, the Federal 
Government has spent more than $800 mil- 
lion to aid development and redevelopment 
of coastal barriers. A recent study estimates 
that the cost of Federal subsidies assisting 
initial construction in these areas averages 
more than $25,000 per acre. These are also 
recurring costs: When the next storm or 
hurricane strikes, the Federal Government 
will again be expected to help replace the 
bridges and roads, utilities and buildings. In 
terms of replacement costs, the estimated 
Federal subsidies are more than $53,000 for 
each developed acre. By signing S. 1018 
into law today, this administration is acting 
to halt this subsidy spiral. 

In addition, we will stop the flow of Fed- 
eral dollars that have helped to encourage 
development that otherwise would not be 
economical. The difficult task of balancing 
competing uses of resources is best per- 
formed by the market, free of Federal sub- 
sidies. 

It is rare that a bill enjoys the widespread 
support that S. 1018 has received. It is sup- 
ported by the American Red Cross, the Na- 
tional Taxpayers Union, the coastal states 
organization, all of the major environmental 
and conservation organizations, and was en- 
acted by the Congress with only four dis- 
senting votes. This is a tribute to the com- 
monsense philosophy of the legislation and 
the great leadership of its sponsors, Senator 
John Chafee and Congressman Tom Evans. 
I also want to thank the many others, such 
as Senators Strom Thurmond and Bob Staf- 
ford, who have made this law possible. My 
special thanks to Congressman John Breaux, 


who worked into the early morning hours 
on the day of recess to ensure final passage. 

I want also to commend Secretary of the 
Interior Jim Watt for his efforts with regard 
to coastal barriers. An intensive, year-long 
study conducted at the Department of the 
Interior to identify undeveloped coastal bar- 
riers provided a firm foundation for this 
bill. 

The administration will be taking imme- 
diate steps to implement this important leg- 
islation. The Coastal Barrier Resources Act 
meets a national problem with less Federal 
involvement, not more. This administration 
is committed to applying the imagination 
and common sense demonstrated by this 
legislation to the resolution of other impor- 
tant national environmental concerns. With 
enactment of this landmark legislation, the 
Nation takes a major step foward on the 
road to restoring a sound fiscal and environ- 
mental balance to the programs of the Fed- 
eral Government. 


Note: As enacted, S. 1018 is Public Law 97- 
348, approved October 18. 


1982 Elections 

Remarks and a Question-and-Answer 
Session via Satellite to 19 Republican 
Campaign Events. October 18, 1982 


The President. Good evening to all you 
Republicans out there. 

Since I couldn’t personally get to each 
district during the campaign this year, the 
RNC came up with this marvelous means of 
beaming me out to gatherings all over the 
country. An engineer explained to me how 
my signal is bounced from here to a satel- 
lite and then back to all of you. I admit, I 
found it a little confusing. It was like listen- 
ing to Walter Mondale trying to explain 
Teddy Kennedy. 

Anyway, with this technology, I feel like a 
genie that’s been let out of the bottle. And 
it’s good to be out campaigning among my 
fellow Republicans this evening. 

Even though we’ve made tremendous 
electronic advances, engineers still haven't 
been able to design a satellite that can 


1341 





Oct. 18 / Administration of Ronald Reagan, 1982 


knock on doors, lick envelopes, and turn 
out the troops. Politics still depends on 
people—people at the grassroots like all of 
you out there tonight. You make the differ- 
ence in every election. And you're going to 
make the difference in this one as well. 

I’m upbeat about November 2d, because 
our candidates are good, like the ones we’re 
supporting tonight. And, in spite of what 
you sometimes hear on the news, | believe 
the issues are on our side—for example, the 
economy. Rather than running away from 
the economic issue, I think the real eco- 
nomic record is in our favor if we can just 
get the truth out. The economy is a banner 
we can wave, not something to hide 
behind. We Republicans are doing a good 
job cleaning up a mess that built up for 
decades. And I’m genuinely convinced the 
American people understand that and will 
show it on election day. 

As I said in a broadcast like this to Repub- 
licans in other States last week, the econom- 
ic issue that the opposition is trying to bully 
us is like the bully himself—once you stand 
up to him, he slinks away. Five economic 
problems were beating this country over 
the head when we came to Washington 20 
months ago: runaway spending; double-digit 
inflation—2 years of it, back to back, for the 
first time in 60 years; the highest, worst 
interest rates in a hundred years; the high- 
est peacetime tax burden in our history as a 
nation; and high unemployment. Well, we 
made dramatic gains on four of those five 
problems. 

The good news Republicans can run on is 
that an inflation rate that reached a peak of 
18 percent in January of 1980 has been cut 
to 5.1 percent for the first 8 months of this 
year. The prime interest rate that reached 
21% percent before we came to office has 
now been knocked down to 12 percent. 
And we’re not finished with it yet. 

More good news—Republicans can run 
on this—the cut in growth of government 
spending by nearly two-thirds, 17 percent a 
year, down to 6 percent. And we will have 
cut income tax rates a total of 25 percent 
by next July. And last month, auto sales 
went up by 8% percent. If you want more 
good news, look at what the stock and bond 
markets are doing as confidence returns to 
Wall Street and Main Street investors from 
coast to coast. 
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Just today, I had a meeting with some 
venture capital investors. These people 
invest in the future. They told me that we 
set a record last year—$1.4 billion for ven- 
ture capital investments in small business. 
In 1977 there was less than 50 million for 
such purposes. That 1.4 billion means jobs— 
jobs in new industries that will provide 
long-term employment. And the data, so 
far, indicates that we’re going to top last 
year’s figures this year. 

The momentum for recovery is building. 
For too long, the economy was a locomotive 
that had been rolling backward down the 
hill. Well, we've stopped that slide, and 
we're once again heading upward toward 
better times. You can feel America’s eco- 
nomic engines begin to rev up again. The 
economy is on the move. And, if I may say 
so, politically we’re on the move, too. 

Yes, there are still tough economic prob- 
lems, especially that tragic unemployment 
rate. Unfortunately, unemployment _ is 
always just about the last to feel a recovery. 
But we're going to beat unemployment, just 
as we're beating the rest of our economic 
problems. And when we get it licked this 
time, it’s going to stay licked, because the 
recovery will be a real one, not an artificial 
quick fix trumped up by Washington’s big 
spenders. 

We're turning things around, and we'll 
turn them around even faster with the new 
Republicans we'll elect -this fall, which is 
what we’re all gathering for tonight. 

So, before I turn this over to questions, I 
just want to say thank you for all you're 
doing at the local level and the precinct 
level. And thanks again for working for 
these fine Republican candidates. They’re 
the kind of conscientious and principled 
public leaders America needs. And I look 
forward to working with them in the next 
Congress. 

Here with me this evening is another 
good Republican helping to elect other Re- 
publicans, my political adviser, Ed Rollins. 

Mr. Rollins. Thank you. Thank you very 
much, Mr. President. It’s true; it’s a privi- 
lege for me to be here and to be with all of 
our dear friends and supporters out there— 
and their grassroots supporters. 

I think it’s most fitting that we begin the 
evening by going out to see our good 
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friend, Congressman Georse O’Brien, in 
the heartland of America—your old home 
base, Joliet, Illinois, which isn’t too far from 
Eureka. As you know, George was first 
elected to Congress in 1972 after a very 
distinguished career in the State legislature 
out there. He graduated with a law degree 
from Yale University. And, most important 
to us in this coming year, he sits on that 
very key House Appropriations Committee 
for us. 

Now, I know the format, Mr. President, 
they’re supposed to ask us questions. But 
George has got over 300 people wearing 
Indian headbands tonight. And, as one Irish- 
man to another, I mean, I wonder why he’s 
doing that instead of shamrocks. [Laughter] 

The first question here for George is Tom 
Feehand, who is a good supporter of yours. 


He is a former president of the Chamber of 


Commerce there, the Boys Club, the Will 
County Bar Association, who’s there with 
his lovely wife, Beverly, who’s a former 
Miss Illinois. 


Sanctions Against the Soviet Union 


Mr. Feehand. Mr. President? 

The President. Yes, Tom? 

Mr. Feehand. Good evening. My ques- 
tion, sir, for you is a tough one. Illinois’ 
biggest employer is the Caterpillar Tractor 
Company. Caterpillar has been badly hurt 
by your trade sanctions against Russia. And 
thousands of workers in Joliet have been 
laid off. Yet, the sanctions haven’t helped 
Poland a bit and haven’t hurt the Soviet 
Union. Isn’t it time to lift those sanctions? 

The President. Tom, our sanctions have 
hurt the Soviet Union, and will hurt them 
even more. Actually—and I 
course, that they have hurt some of our 
companies here at home. They’ve hurt in 
that that gas pipeline, when completed, is 
going to earn billions of dollars in hard, cold 
cash every year for the Soviet Union. And 
the Soviet Union, right now, is very hard 
pressed economically. This is going to make 
it possible for them to continue their great 
military buildup. 

Now, I know Caterpillar very well—I 
went to school 20 miles away from Caterpil- 
lar—and I’m sorry about what has hap- 
pened. But I do want to point out that 
these sanctions are not the sole reason for 
Caterpillar’s trouble. A lot of their trouble 


know, of 


and probably more than resulting from the 
sanctions—is some unfair competition 
coming from some of our friends and allies 
and other countries abroad. And our Secre- 
tary of the Treasury and Secretary of Com- 
merce, our foreign trade representative, 
Bill Brock, and others here are planning to 
meet with Caterpillar’s executives about 
what we can do to equal things out, because 
I believe in free trade, but I believe in fair 
trade. And I don’t think that Caterpillar or 
any other American company should be 
penalized by unfairness in the rules that are 
laid down and the obstacles to international 
trade. So, we can help in that way. 

Now, let me just say one thing, also, 
about the sanctions. We didn’t set out to 
have that as our principle thing that we 
could do to the Soviet Union to show our 
anger about what they’re promoting in 
Poland. We sent representatives to Europe 
to talk to our allies about some other things 
that we believe could be more punishing to 
the Soviet Union than these sanctions. And 
we couldn’t get agreement on those. 

We're trying again. If we can get a better 
set of restrictions other than the sanctions, 
we will be willing to lift those sanctions. 

Mr. Rollins. Well, Mr. President, I know, 
as difficult as it is there, the real, key issue 
in this campaign, I think, is jobs. And I 
think it’s very important for our candidates 
and good incumbents like George to go out 
and debate with the Democrats, and just 
ask them what they’ve offered as alterna- 
tives. There really aren’t any alternatives. 
And I think someone like George O’Brien 
out leading the charge will do a very effec- 
tive job for us. 

The President. Yes. 

Mr. Rollins. As difficult as it is to leave 
Illinois, our next stop is Honolulu, Hawaii, 
where the friends and supporters of State 
Senator Andy Anderson, who’s our Republi- 
can nominee for Governor out there, are 
having a littke hoedown or whatever they 
call it out there in the Big Island. 

Andy, as you know, is a State senator who 
forged a coalition of Republicans and 
Democrats to take control of the State 
senate. And he has an old friend of yours, 
Stu Spencer, running his campaign, who 
tells me it’s one of the best shots we have in 
the country of picking up a seat. 
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The President. Well, that'll be great. 
Mr. Rollins. Andy, himself, would like to 
ask you a question. 


Sugar Price Supports 


Mr. Anderson. Mr. President, in this 
small State, we have 8,000 people and 
17,000 directly and indirectly involved in 
sugar, with over 200,000 acres in sugar. Can 
Hawaii continue to count on the administra- 
tion’s aggressive support for the farm bill as 
it relates to sugar? 

The President. We have no intention of 
asking for any changes in that farm pro- 
gram that we have—the quota program. 
This was passed by the Congress and has 
been implemented, and as far as I know, it’s 
going to continue that way. So, you can 
reassure our friends there in the canefields. 

Mr. Rollins. Andy, I just want to ask 
you—lI hope Stu Spencer’s not just laying on 
the beach and is really helping you win out 
there. [Laughter] 

As difficult as it is to leave Hawaii, Mr. 
President, we now move on to Hilton Head, 
South Carolina, which is the home of our 
good friend Congressman Tommy Hartnett. 

Tommy, as you know, is a former State 
senator in the State legislature in South 
Carolina who’s president of the freshman 
class—the 54 freshmen Republicans who 
gave you such tremendous support. And I 
don’t know if we could do the job as effec- 
tively without Tommy’s support. So, I know 
he’s in a tough race, and we want him back 
here. And like someone else I know, he was 
a former Democrat who saw the light. 

Asking the question down there, Mr. 
President, is Pete Hall, who’s the precinct 
county chairman of Beaufort, South Caroli- 
na 


T. he President. Pete? 


Social Programs 


Mr. Hall. Hello, Mr. President? This is 
my question. Critics of the President and 
critics of Republicans in the Congress have 
called our party “cold-hearted.” They have 
accused you of being an unfeeling social 
program cutter whose economic policies are 
causing needless sufferings on Americans. 
Sir, what is the real story? 

The President. Well, the real story, Pete, 
is that that is a dishonest charge, and many 
of them making it know that. Let me just 
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point something out about this supposed 
fairness. 

When many of these great social reforms 
and programs were passed, aiming at help- 
ing the truly needy, then the bureaucracy 
begins to expand and wants to grow and 
empire build. Having taken care of the 
people that are really in need, there’s only 
one way they can expand the program. 
They begin to raise the standards for eligi- 
bility so that people who don’t have that 
real need are getting benefits. All of the 
cuts that we have made in such programs 
are aimed at taking people off those pro- 
grams that really are not morally justified 
or materially justified in being there. They 
don’t have real need of the program. We 
have not cut the programs down at the 
bottom. 

In our budget this year, we will be—the 
government will be buying 95 million meals 
a day. We will be providing medical care 
for 99 percent of our senior citizens. 
Around 5 million college students will be 
getting heip from the Federal Government; 
18 million people getting food stamps; 10 
million families will be getting help in their 
housing. 

But on fairness, let me point something 
out. In the decade of the seventies, the big- 
gest welfare programs—the Aid for De- 
pendent Children program, in the decade 
of the seventies, our opponents were suc- 
cessful in raising the grants a full one-third, 
supposedly to keep pace with inflation. But 
in that same decade, they didn’t keep pace, 
and the people on Aid for Dependent Chil- 
dren program, in spite of a one-third raise, 
actually their purchasing power with those 
benefit dollars dropped a full one-third. 

Now, let me point something out. Today 
a family that is at the poverty level of 
income, not on welfare, they are getting 
almost $600 more in purchasing power be- 
cause of what we’ve done to reduce infla- 
tion. If the Federal Government had a pro- 
gram to deliver 600 additional dollars to 
them, the Federal Government would 
spend about $1,800 to do it. That’s how 
much administrative overhead there is in 
many of those programs. 

So, we think that it was far more fair for 
us to give them that additional purchasing 
power to restore additional purchasing 
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power that was going down and make it 
increase to the people on welfare, because 
their welfare dollars will now buy several 
hundred dollars more than they would 
before. We think that this is fair and that 
what they were doing might have—they 
might have talked a fair game, but the 
people that were being hurt worst were the 
people that they claimed to be helping with 
all of their good intentions. 

Mr. Rollins. Mr. President, you're so 
right, and it’s so very, very necessary for 
Tommy and all of his freshmen colleagues 
to get reelected and come back here and 
help us in order so we can continue to carry 
on this program. 

The President. Yes. 

Mr. Rollins. We now move on to Grand 
Junction, Colorado, where we have an out- 
standing candidate who’s running for the 
Colorado Third District, Mr. Tom Weins. 
Tom is an owner and operator of a radio 
station, is an old radio man. You understand 
some of the problems that he may have. 
But he also owns a construction company 
and a chain of ski rentals and just is an 
outstanding candidate, one of the best we 
have in the country. 

Asking the question at Grand Junction 
will be former Colorado State Representa- 
tive Bill Foster. 


Energy Policy 


Mr. Foster. Good evening, Mr. President. 

The President. Evening, Bill. 

Mr. Foster. We in western Colorado 
share your views on keeping the Govern- 
ment out of the private sector. But after 
studying the key role that energy plays in 
the national financial and defense security, 
it is apparent that the national interest must 
be considered on a longer term basis than 
the private sector can economically, feasibly 
consider. 

Therefore, I am asking that with regard 
to the development of oil from shale and 
the temporary market dislocations in urani- 
um, which threaten to destroy the domestic 
uranium mining industry, if the Govern- 
ment should not be interested in helping to 


close the gap for the initial development of 


technology in the shale and some measures, 
such as quotas, to prevent the complete de- 
struction of the domestic uranium mining 
industry. 


The President. Bill, we have helped, do 
mean to help, but we want it to be practical 
and necessary. We helped in three major 
synfuel projects, one of them there in Colo- 
rado. One of the three failed in spite of our 
help. But now we know that in that regard 
and with regard to shale, that there are 
companies proceeding on their own and 
able to do that. In fact, one is evidently 
having some great breakthroughs and great 
success, maybe others—but this one I 
happen to know of, won’t name it right 
now. 

With regard to uranium, I believe in nu- 
clear power. And I think it’s been unneces- 
sarily obstructed by a few antinuclear 
power activists. We think that by changing 
some cumbersome and useless regulations— 
and I don’t mean making it more dangerous 
or cutting down on safety factors, but some 
of the things that have enabled these activ- 
ists to interfere with the development of 
more nuclear power—in removing those 
obstacles that we can encourage continued 
development and more development of nu- 
clear power. And that will take care of the 
uranium situation there. 

Mr. Rollins. Well, good luck, Tom, and 
we now need to move on, Mr. President, to 
another outstanding candidate, going to 
Provo, Utah. 

Utah, as you know very well, is the home 
of our two outstanding Senators Jake Garn 
and Orrin Hatch, who I know the citizens 
there are going to send back. And they 
have two Congressmen, we presently have, 
Jim Hansen and Dan Marriott, who have 
been good strong supporters of ours—and 
because of that, I think that they were re- 
warded with a new district this time. And 
our outstanding candidate in that new dis- 
trict and reapportionment is Howard Niel- 
son. 

Howard is the kind of guy we really need 
back here. He’s a professor of business at 
Brigham Young University, former speaker 
of the Utah Legislature, and most impor- 
tant, he was chairman of the budget audit 
committee. And we need somebody back 
here who understands how to keep budgets 
balanced. 

Asking the question will be a local busi- 
nessman from Provo, Utah—Mr. Earl Cook. 

The President. Earl? 
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Mr. Cook. Mr. President. 
The President. Yes. 
Oil Industry 

Mr. Cook. Less than a year ago, there 
were less than 4,700 oil drilling rigs operat- 
ing in the United States. Today there are 
less than 2,400 and declining weekly. Does 
it not appear that it is in the best interests 
of some of the larger major oil companies, 
such as the Aramco group, to try and in- 
crease their domestic reserves while their 
foreign production continues to decline? 
We all know that their foreign oil produc- 
tion and sales gives them greater profitabil- 
ity and return on investment. 

Do you have any plans in the immediate 
future to limit foreign imports or require 
special foreign oil import licenses on im- 
ported oil to encourage continued domestic 
exploration and production to make the 
United States less dependent on foreign oil? 

The President. Earl, I don’t believe that 
that is the answer to this problem. As a 
matter of fact, there are more rigs, still, 
with the great reduction this year, working 
than there were in any year before 1980. 
And our decontrol, getting government out 
of interfering with the energy industry, is 
what led to that great upsurge in domestic 
production. In 1980 we were importing 37 
percent of our oil. We’re now only import- 
ing 28 percent. It was 47 percent import as 
close as 1977. 

What we think has happened and—well, 
in fact, we know—and has closed down a 
number of those rigs, happens to be the 
same thing that’s causing all of our prob- 
lems with regard to unemployment in the 
economy: high interest rates. This has made 
it uneconomic for a number of these newer 
drillings and rigs to continue producing. So, 
we're looking for ways to increase this by 
bringing down inflation and, thus, bringing 
down those interest rates. And we think 
that this will result in more. 

But I just want to remind you that by 
getting the Government out of the business, 
that is what led to the development. And I 
remember when all of our critics over on 
the other side of the aisle told us that gaso- 
line prices will go up to $2 a gallon if we 
decontrolled oil. Well, it didn’t happen. We 
decontrolled oil, and prices went down for 
gasoline. 
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So, I think that we’re on the right track 
by keeping government out of the energy 
field. And we’re going to try to do more of 
that. 

Mr. Rollins. When we get Howard back 
here next January, Mr. President, we'll cer- 
tainly be able to move forward on that 
agenda. 

We now move on to Atlanta, Georgia, 
where we have an outstanding candidate, 
Dick Winder. Dick is president of an inde- 
pendent insurance company, a _ former 
Marine Corps officer, president of the 
American Cancer Society in the State of 
Georgia. But, unfortunately, Mr. President, 
we'll have to wait a little longer than No- 
vember 2d. In Georgia, because of reappor- 
tionment in the courts, we have to wait till 
November 30th to get Dick elected to the 
Congress. But we’re willing to wait. 

Dick’s going to ask the question. 

Mr. Winder. Good evening, Mr. Presi- 
dent. 

The President. Good evening, Dick. 


1982 Elections 


Mr. Winder. It’s a pleasure to talk to you 
tonight, and we are most anxious to know 
how you feel about the November 2d elec- 
tion. We hear a lot about what George 
Gallup says and also Dick Wirthlin, and 
we're very interested in how you feel that 
we will do on November 2d, with just 15 
days left to go. 

The President. Well, of those pollsters you 
named, I listen to Dick Wirthlin most of all. 
But I am optimistic. 

We all know that tradition has it that the 
party that gets the White House, 2 years 
later then in this bi-election, is supposed to 
lose a great many seats. I think we’re going 
to do better than tradition calls for. We’ve 
got good candidates all over the country, 
and we've got the funding. And I think the 
issues are with us, the issues on the econo- 
my. Just as I said earlier, because four out of 
five, we’re scoring. And the one that we are 
still waiting on, unemployment, has always 
been the last to come back. 

Incidentally, with all of those people that 
are jumping on us about the unemployment 
and wanting to lay it on our backs, you 
might be interested to know that the rate 
of increase in this recession of unemploy- 
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ment was just about the same as the rate of 
increase in unemployment in all the seven 
recessions that have taken place since 
World War II, previous to this one. So, we 
know that now that interest rates are 
coming down—and inflation is bringing 
them down, the cut in inflation—-we know 
that we can look forward to an improve- 
ment in that particular thing. 

So, I don’t think the American people are 
fooled by some of the demogoguery that’s 
coming at us from the other side. I think 
we're going to do pretty good. 

Mr. Rollins. Good luck, Dick, both on 
November 2d and on November 30th. 

Mr. President, we now move on to Suf- 
folk County, New York. We have an out- 
standing candidate, Paul Costello. And Paul 
has a very unique background, and we cer- 
tainly can use him here to help us. Paul is 
the inspector general of the Suffolk County 
Welfare Association, former vice president 
of the State Welfare Fraud Investigators As- 
sociation, and Paul himself will ask you the 
question. 

Mr. Costello. Mr. President. 

The President. Yes, Paul. 

Mr. Costello. Good evening from Reagan 
Territory, U.S.A. 

The President. Thank you. 


Housing Programs 


Mr. Costello. 'm here—{applause|—you 
just got a whole hand. I’m here with my 
mother, Margaret, who is a widow on a 
fixed income living in rental housing. The 
cost of housing has increased year after year 
with future generations being confronted 
with a lack of decent, affordable housing. 
My question, Mr. President: Do you have a 
program dealing with affordable housing? 
And, if so, what aspects of this program deal 
specifically with senior citizens? 

The President. All right. First of all, of 
course, is the obvious one, the interest 
rates, and as they come down, housing gets 
more affordable. But we’re gone beyond 
that. 

As a matter of fact, Housing and Urban 
Development under Secretary Pierce has 
been working with builders and with local 
and State officials having to do with regula- 
tions and so forth on the building of hous- 
ing. And they have been working at some 
experiments that, so far, have shown they 


can reduce the cost of the kind of housing 
we're talking about by about 20 percent. 
And that is quite a considerable accomplish- 
ment. 

Also, now, they are working and working 
through the title 8 program with regard 
to building of rental properties, particularly 
for senior citizens, that will be smaller than 
something that has been built in the past. 
And for many senior citizens, that is desir- 
able. They don’t want needless space, and 
they do want an easy-to-care-for and afford 
rental space. And so, that will further 
reduce the cost of producing housing of the 
kind that you’re talking about. 

Mr. Rollins. Mr. President, we now move 
on to Texas, the 14th Congressional District 
there, and we have Joe Wyatt. And Joe, as 
you know, is a former Congressman from 
Texas who was elected as a Democrat in 
1978, chose not to run again as a Democrat 
in 1980, and retired voluntarily, and is now 
coming back to run as a Republican. And 
we think it’s one of our best shots in the 
country. And we really want to not only 
welcome to the party but welcome back as 
a Republican Congressman. 

Asking the question at Joe’s fundraiser 
will be Pat Jarvis, who’s a strong supporter 
of yours. 

Ms. Jarvis. Good evening, Mr. President, 
from Reagan country in Sequin, Texas. 

The President. Well, good evening, Pat. 


Congressional Support 


Ms. Jarvis. My question to you is the 
people here in this part of Texas are hard- 
working, commonsense conservatives 
whose polls show, overwhelmingly support 
your economic program. But last year, Con- 
gressman Patman ranked with Congress- 
man Mickey Leland and Henry B. Gonzalez 
in fighting against your economic program. 
How does it affect people here who support 
you when they have a Congressman fight- 
ing your program? 

The President. Oh, Pat, as a former 
Democrat myself, let me really answer this 
one. 

To have them fighting against that pro- 
gram, when they have no alternative except 
to go back to the programs which they 
themselves put into effect for the last two 
or three decades, and which caused the 
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problems and the trillion-dollar debt and so 
forth—here’s what happened. 

Let’s take our economic program. We 
called for three 10-percent installments in 
cuts in the income tax to be retroactive to 
January Ist of 1981. We got on the first one, 
5 percent, but not going into effect until 
October Ist, all those—about 8 months 
later. 

Then we had some further setbacks in 
not getting all of the spending cuts we 
wanted. And this was because in the House 
the majority is Democrat and under Demo- 
crat leadership, and they name all the 
chairmen of the committees and the major- 
ity to the committees. 

We see such things as the balanced 
budget amendment and Tip O’Neill’s lead- 
ership, they had that amendment bottled 
up in a committee in the House for over a 
year. The Senate passed it by a two-thirds 
majority, and finally on the last day of this 
session, before they recessed for the cam- 
paign, it was brought to the floor by 218 
signatures on a recall petition. They never 
would have let it out. But then, having it 
brought to the floor that way, they brought 
up a phony amendment that would never 
work so that their Members could go home 
and say that they had voted for a balanced 
budget amendment, even though it failed. 
And then when that one was roundly de- 
feated and the regular amendment came 
up on the floor, before we had time to mar- 
shall people like yourselves to let their Con- 
gressmen know what they wanted, it failed. 
It got a majority. But it takes a two-thirds 
majority for an amendment. So it didn’t 
pass. 

We're going to get it again. And to get it 
again, we need Joe Wyatt. We need candi- 
dates, we need Congressmen there who will 
provide the votes that we need to give the 
people what 80 percent of you have said 
you wanted in the polls. And that is a con- 
stitutional amendment that requires the 
Congress to balance the budget. 

Mr. Rollins. It'll be nice, Mr. President, 
having Joe Wyatt here, having had a little 
experience in the Congress. When we bring 
30 or 40 new freshmen Republican Con- 
gressmen here in January, Joe will be able 
to show them around a little bit. 

The President. Yup. 
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Mr. Rollins. For our last visit, Mr. Presi- 
dent, tonight, we’re going to go to St. Louis, 
Missouri, and we’re going to be there with 
Mayor Harold Dielmann, who’s our candi- 
date in the Missouri Second District. Harold 
is the mayor of Creve Coeur, and while 
there he’s cut taxes three times, while he 
was the mayor there. He’s a former presi- 
dent of the St. Louis County Municipal 
League, and that’s the kind of local official 
we need to have here in Washington. Har- 
old’s going to ask you the question himself. 

The President. All right. 

Mayor Dielmann. Good evening. [Ap- 
plause}| 

The President. That sounds good, Harold. 
[Laughter] 

Mayor Dielmann. Well, we’re going to 
tell you all about the new home of the 
future St. Louis Cardinals here, the world 
champions, we hope, coming up in a couple 
of days here. 


Balanced Budget Amendment 


I’m holding in my hand here, Mr. Presi- 
dent, a letter that was sent to all our con- 
stituents in our district by my opponent, 
stating how much he likes the balanced 
budget and how he actually sponsored the 
House bill number 350. And this letter is 
dated September 27th. And 4 days later, 
October Ist, he voted against the balanced 
budget. So, those kind of people we really 
don’t need in Washington. 

I guess what I’m wondering is: Do you 
think we can get the balanced budget 
passed next year? And what can we do to 
help you? 

The President. We're going to try when 
they come back. I don’t know whether we 
can get it in the special session that we’re 
calling after the election. There’s going to 
be a pretty full plate right then, but we’re 
going to try. And I know that Barber Cona- 
ble is ready with such a bill. But if not then, 
when they come back, in the regular ses- 
sion in January we'll go at it again. Only 
this time, what you can do to help is—and 
you all know that out there—and that is, 
when you tell the Congress that you want 
something—by mail, by wire, by phone call, 
by meeting them on the street if they’re 
home for a weekend or something, but turn 
the pressure on. I have sometimes said it 
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isn’t necessary to make them see the light; 
it’s only necessary to make them feel the 
heat. 

Now, that’s what we did to get our eco- 
nomic reform program. We never would 
have gotten it if you, the people, had not 
stormed Congress and let them know that 
you were watching and counting the vote. 
And this is what we need to get the con- 
gressional amendment. 

Mr. Rollins. Well, unfortunately, Mr. 
President, we don’t—— 

The President. Well, listen, let me say—I 
know what you're going to say. You're 
going to say that—let’s take one more, huh? 

Mr. Rollins. Okay. Well, Mr. President, 
then we'll go to Tallahassee, Florida, where 
we have an outstanding candidate, Ron 
McNeil, from the Florida Second Congres- 
sional District. He’s president and founder 
of the American Sports Company. And we 
hope to have him here in January with us. 
And he’s going to ask the question himself. 
[Technical difficulties at this point prevent- 
ed the transmission of Mr. McNeil’s ques- 
tion. However, the problem was resolved, 
and the President was able to hear Mr. 
McNeil.} 

Mr. McNeil. Mr. President? 

The President. Yes. 


Congressional Support 


Mr. McNeil. | want to compliment you 
on your efforts to regain control of our Fed- 
eral Government. We'll be there to help 
you shortly. 

We'd appreciate it if you would clear up 
something for us once and for all. Mr. 


Fuqua, the incumbent Congressman _ in 
north Florida, tries to talk like a conserv- 
ative when he’s campaigning and like he’s 
supporting your programs for economic re- 
covery. Yet his voting record just doesn’t 
support those claims. It must be frustrating, 
Mr. President, to have Congressmen who 
work against your programs and then come 
back to their districts and mislead the 
voters, saying they support you. What 
advice can you give us to help overcome 
these deceptive practices? 

The President. You know, Ron, this is 
something that, down through the years, 
has bothered me very much, and that is the 
cynical individuals in government who rec- 


ognize that people out there—all of you 
there who are listening, you’re busy with 
your own occupations and activities and you 
don’t have the time to follow up. So, they 
come home and they make a speech to the 
local Chamber or something or in a cam- 
paign they do as this Congressman Fuqua is 
doing. They state what they believe and so 
forth, and people go out and say, “Well, I 
agree with that,” and vote for them. And 
they don’t—they know cynically that they 
can get away with that when it doesn’t 
match their voting record. 

The only answer is, all of us have got to 
pay more attention. We’ve got to look up, 
as you have done, obviously, what that 
voting record is and make sure that they 
are the same in Washington as they are 
when they’re back home in the district. 
And if we'll all do that, we can pin ’em 
down and make, ’em a little more honest on 
that. 

But it’s been—well, maybe, that’s one of 
the reasons why I’m an ex-Democrat. I just 
didn’t like that that was going on. But it has 
been going on. And the thing is, most of all 
in this election that we must pin on them is 
this: What is their alternative to the things 
that we’re doing? What would they do? 

You know, there wasn’t a question that 
let me answer this tonight, but let me just 
point something out. The closest they’ve 
come to saying something they’d do is talk- 
ing about the expensive social programs, job 
programs, make-work programs that they 
always have passed in previous recessions as 
a quick fix to get us out of the recession. 
Only, when the recession was over, unem- 
ployment ended up higher than it was 
before the recession, and it’s kept on going 
uphill all that way. Over just a few-year 
period on that kind of program, they spent 
in one of those efforts $66 billion, and un- 
employment went up. Now, we’re trying to 
get unemployment to go up [down],' and I 
think we’re going to succeed by getting in- 
flation and interest rates and government 
spending to come down. 

So, I hope that does it. And pin his ears 
back. 

Mr. Rollins. Mr. President 


! White House correction. 
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The President. Now, wait a minute. Now, 
there is only one more. 

Mr. Rollins. 1 know there’s only one 
more, and as an old athlete, I know you'll 
never let me cut off a guy who was a 
former athletic director. That’s our great 
candidate Bill Cobey in North Carolina, the 
North Carolina Fourth Congressional Dis- 
trict. Bill, as you knew, used to be the ath- 
letic director at the University of North 
Carolina. He’s now a consultant there for 
intercollegiate athletics. He’s going to be a 
Congressman next January. And I know I’m 
not supposed to say this, but we may even 
come visit him the next couple of weeks in 
Raleigh, North Carolina. 

Asking the question there is K. D. Kenne- 
dy, who is president of the Electric Supply 
Company, who is a Democrat for the first 
time supporting and working for a Republi- 
can congressional candidate, because he 
thinks you’re doing such a great job. 

The President. Oh. 

Mr. Kennedy. Mr. President, thank you 
so much for being such a strong leader, and 
thank you for letting us be on tonight, too. 
We thought we were going to get bumped 
there for a minute. 


The President. Well, Mr. Kennedy, I, too, 
was where you are now once, as I’ve said 
before here. I know your feelings, and I’m 
grateful to you, and thank you for the kind 
words. 


Economic Recovery Program 


Mr. Kennedy. Thank you so much, sir. 

Our candidate, Bill Cobey, is a strong 
supporter of a balanced Federal budget. 
What do we have to do to get a balanced 
budget amendment passed in the House of 
Representatives, and how will that affect 
your plan for economic recovery, which is 
already underway? 

The President. Well, it definitely will help 
that program, because I can tell you the 
leadership in the House has made it very 
plain that if they can muster enough of a 
majority, they’re going to try to cancel out 
the third installment of the tax cut, which is 
a very real and definite part. Next July Ist 
we're supposed to have another 10-percent 
cut in the income tax. And they want to 
cancel that. 

There are other things that they want to 
change also. And just as of today the Speak- 
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er of the House finally has suggested as an 
alternative to what we’re doing, actually has 
come out with a demand that they pass bills 
to spend money on make-work programs 
and so forth—the same thing they’ve done 
in all these past seven recessions, none of 
which ever had any permanent effect. 

So, the thing we need is, you send Bill 
Cobey up here to Washington. And all over, 
all you other groups there, make sure that 
we get more Republican Congressmen in 
the House. We could not have had the eco- 
nomic recovery program and the cuts that 
we've now had in spending and taxes and 
the cuts in taxes and the reduction of infla- 
tion and all if we did not have a Republican 
majority in the Senate. 

Now, I don’t know whether we can get a 
majority all at once in the House, but we 
can work toward it. And we can get more 
votes and more people there who will con- 
tinue to support these programs that are 
working. So, all of you, be missionaries. Get 
out there, tell the fellow next door, tell the 
people in the locker room, tell everyone 
you can, what is needed if we’re to bring 
this country back. 

Mr. Rollins. Mr. President, unfortunately 
we don’t have any more time. But there are 
10 additional campaigns out there, and I’d 
like to just quickly run through them for 
you, that have been tuned in all night. 

Congressman Skip Bafalis, who’s been an 
outstanding supporter of ours, who’s run- 
ning for Governor in Florida; Congressman 
Bill Thomas, House Member out in Califor- 
nia; Shirley Gissendanner, who is an out- 
standing candidate in San Diego running 
for the House. Joan Houchen, who’s a 
House candidate in the State of Washing- 
ton; John Mahoney, who’s a House candi- 
date in the State of New Jersey; Pete Col- 
lumb, who’s one of our Texas congressional 
candidates; Keith Pillich, who’s a candidate 
in New York; Ray Redington, who’s a House 
candidate in New Jersey; Tom Trimarco, 
who’s a House candidate in Massachusetts. 
And our good friend, former Congressman 
Bill Royer, who we hope to get reelected 
and come back here and serve in the House 
from California. 

The President. Those are all good candi- 
dates, and I’m sorry that we haven't been 
able to personally visit with all of those 
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other meetings, where they are present. 
But it’s been an enjoyable evening for me 
certainly. And never let it be said that we 
Republicans aren’t generous to our opposi- 
tion. If they want to hold one of these high- 
tech events, we'll even give them the two 
Dixie cups and 10 miles of string. [Laugh- 
ter] 

But, in closing, I just want to say how 
essential all of you are to our cause. It’s an 
old truth, but every vote does count. And 
the results of this election will hinge per- 
haps more than anything else on voter turn- 
out. The basic job of identifying supporters 


and getting them to the polls is still one of 


the most important in politics. Technology 
like we're enjoying tonight can’t replace 
the hard work of getting out the vote. 

As I’ve said, I believe we’re going to do 
well. We’ve got fine candidates, a wide base 
of contributors, and efficient party organiza- 
tion. And we’ve got good issues—issues the 
people of this nation truly care about. It’s 
up to you Republicans at the grassroots to 
make sure that the voters understand how 
important the choice is this year. The 
choice is between going back to old policies 
that didn’t work or going ahead in the new 
direction that we’ve set. 

We’re on a new road now, a road that is 
leading America to better times. Unless we 
have the courage to stay on course and 
defeat our economic problems now, we'll 
never have lasting recovery, and our prob- 
lems will grow worse than before. 

Well, I intend to stay the course, and 
we're going to succeed. But we need your 
support. So, please promise me that you will 
mobilize and get out the vote for a great 
Republican victory on November 2d. 

As I said last week on television, it isn’t 
an easy job, this challenge to rebuild Amer- 
ica and renew the American dream. But we 
can do it. Throughout our history we 
Americans have proven again and again 
that no challenge is too big for a free, 
united people. Together we can do it again, 
and we can start making those dreams 
come true by electing Republican candi- 
dates to office. We couldn’t have done what 
we have, as I said, without out majority in 
the Senate. Think what we can do with 
more Republicans in the House. 

Thank you again, and God bless you. 


Note: The President spoke at 7:37 p.m. from 
the Washington, D.C. studios of the US. 
Chamber of Commerce. His remarks and 
the question-and-answer session were car- 
ried live to the campaign events. 


National Spinal Cord Injury Month 


Proclamation 4987. October 18, 1982 


By the President of the United States 
of America 
A Proclamation 

Head and spinal cord injuries paralyze 
10,000 Americans a year and many must 
use a wheelchair for the rest of their lives. 
The estimated total cost in dollars to society 
of these injuries exceeds $2 billion annually. 
An additional tragic toll is exacted in dimin- 
ished personal happiness and productivity. 
The devastation of spinal cord injury is 
compounded by the youth of those it 
strikes: Two-thirds are 20 years of age or 
younger. 

Medicine has advanced to the point that 
a 15-year-old suffering a severe spinal cord 
injury has a nearly normal life expectancy, 
but during the remaining years, these 
people may _ experience  injury-related 
health difficulties and incur heavy medical 
expenses. The enormity of the problem can 
be seen by the number of people _ in- 
volved—200,000 in the United States alone. 

The goals of the Nation’s Comprehensive 
Research Program on Acute Spinal Cord 
Injury and Paraplegia are to improve out- 
come and restore lost function. Today’s 
promising experiments suggest that the 
riddle of regeneration may one day be 
solved. Devices to restore movement and 
control bladder function are also being ex- 
plored. Both Federal and private organiza- 
tions have joined forces in these common 
goals. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, in 
accordance with Senate Joint Resolution 
249, do hereby proclaim the month of Oc- 
tober 1982, as “National Spinal Cord Injury 
Month,” in recognition of the courage of 
those who live with spinal cord injury and 
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the efforts of scientists who are seeking an- 
swers. 

In Witness Whereof, I have hereunto set 
my hand this 18th day of October, in the 
year of our Lord nineteen hundred and 
eighty-two, and of the Independence of the 
United States of America the two hundred 
and seventh. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:31 a.m., October 19, 1982) 


Note: The text of the proclamation was re- 
leased by the Office of the Press Secretary 
on October 19. 


Convention on the Physical Protection 
of Nuclear Material Implementation 
Act of 1982 





Statement on Signing H.R. 5228 Into Law. 
October 19, 1982 





I have signed into law H.R. 5228, the 
Convention on the Physical Protection of 
Nuclear Material Implementation Act of 
1982. 

This step symbolizes our firm commit- 
ment both to preventing the spread of nu- 
clear explosives and to fighting the scourge 
of terrorism. Nuclear proliferation threatens 
global security, and preventing it is critical- 
ly important to the United States. Terrorism 
threatens the fabric of society by indiscrimi- 
nately aiming violence at the innocent. The 
commitment of this administration against 
these global problems has been, and will 
continue to be, firm and unshakable. 

The step I have taken also symbolizes 
longstanding objectives of the United States 
people and Congress. The Convention on 
the Physical Protection of Nuclear Material 
and the implementing law drew strong, bi- 
partisan support. Such a bipartisan ap- 
proach is essential for effective action in 
this area. 

The act implements an international con- 
vention negotiated at the initiative of the 
United States and signed in March 1980. 
This convention calls for adequate physical 
protection of nuclear material during inter- 
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national transport and for international co- 
operation in recovering stolen nuclear ma- 
terial and in dealing with serious offenses 
involving such material. The Senate ap- 
proved the Convention by 98-0 in July 
1981, but deposit of the U.S. instrument of 
ratification has awaited enactment of this 
implementing legislation. 

It, too, had overwhelming legislative sup- 
port. The implementing act amends the 
Federal Criminal Code to make theft of nu- 
clear material, nuclear extortion, and simi- 
lar serious offenses involving nuclear mate- 
rial Federal crimes. This fills a gap in U.S. 
Federal criminal law and establishes juris- 
diction over most of these offenses wherev- 
er committed, and the offenders are subject 
to a system of extradition or submission for 
prosecution. In emergencies, the Attorney 
General can obtain assistance from the De- 
partment of Defense in enforcing the act. 

The United States is a leader in the inter- 
national campaign to prevent nuclear pro- 
liferation and terrorism, and the Congress is 
to be commended for its important contri- 
butions in these fields. With respect to the 
act I have signed, Senators Thurmond, 
Percy, and Mathias and Congressmen 
Hughes, Sawyer, Rodino, and McClory, 
among others, deserve special credit for 
their efforts. I am pleased that the Congress 
and the administration are taking this step 
together. 


Note: As enacted, H.R. 5228 is Public Law 
97-351, approved October 18. 


Meeting With President Amin Gemayel 
of Lebanon 





Remarks to Reporters Following the 
Meeting. October 19, 1982 





President Reagan. It’s been a great pleas- 
ure for me to meet today with President 
Amin Gemayel of Lebanon. Our talks have 
covered a full range of issues, with particu- 
lar focus on our shared objective of prompt 
withdrawal of all foreign forces from Leba- 
non. 
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We also discussed Lebanon’s goals in re- 
storing authority and control of central gov- 
ernment in all parts of the country. In this 
regard I reaffirmed the United States sup- 
port for the sovereignty, unity, territorial 
integrity, and freedom of Lebanon. And I’m 
pleased to have had the opportunity to es- 
tablish a close working dialog with Presi- 
dent Gemayel, who deserves all of our sup- 
port as he and the people of Lebanon work 
to rebuild their nation. 

President Gemayel can rely upon the 
help of the United States. It is my hope that 
our mutual efforts will lead to restored 


peace and prosperity for all the people of 


Lebanon and indeed in all of the Middle 
East. 

He has been most welcome here, and 
we're pleased to have had him with us. 

Mr. President. 

President Gemayel. | am honored to be 
the first President of Lebanon to make an 
official visit to the United States. 

The Lebanese people deeply appreciate 
and will never forget your gracious and de- 
cisive efforts to help bring an end to the 
suffering of my country. American commit- 
ment to the sovereignty and territorial in- 
tegrity of a free, democratic Lebanon has 
been fundamental to our survival. We see 
the U.S. role as the indispensable ingredient 
to being peace not only to Lebanon but also 
to the whole region as well. We firmly be- 
lieve that President Reagan’s initiative has 
created unprecedented opportunities for 
peace. 

We in Lebanon intend to be active in the 
search for peace with all nations of the 
region. The relation between the United 
States and Lebanon is not only between our 
two governments; it is between our two 
peoples, who share the same heritage and 


adhere to the same values and principles of 


democracy and liberty. The 2% million Leb- 
anese have almost equal number of close 
relatives in the United States. We value 
enormously the unique tie provided by 
these American Lebanese, among the most 
loyal of all Americans, and we believe they 
have a leading role in keeping our two 
countries together. 

Lebanon has been the most recent and, 
for us, the most painful example of the as- 
sault upon free men by the forces of dark- 
ness and occupation. We have fought to 


retain our freedom, and the strength of our 
resistance has earned for us not only a re- 
stated pride in ourselves but also a reentry 
into the ranks of the free world. With equal 
resolve, I, together with my people, am 
committed to the immediate removal of all 
foreign forces from our soil and to work 
hand in hand with all sectors of Lebanese 
society to build a nation in which all citi- 
zens have equal privileges, rights, and re- 
sponsibilities. 

The historic U.S.-Lebanon relationship is 
the cornerstone of building this new Leba- 
non. America’s friendship and assistance not 
only in peacekeeping and peacemaking but 
also in reconstruction and rebuilding our 
armed forces are vital. We, on our part, 
intend to carry our share of the responsibili- 
ty of this partnership by a full and recipro- 
cal contribution to all U.S. goals in its many 
noble endeavors as the leader of the free 
world. 


Thank you. 


Note: President Reagan spoke at 10:18 a.m. 
on the South Grounds of the White House. 
Earlier, the two Presidents held a break- 


fast meeting in the Residence. Joining them 


were the Vice President, Secretary of State 
George P. Shultz, William P. Clark, Assist- 
ant to the President for National Security 
Affairs, and Lebanese Minister of Foreign 
and Expatriate Affairs Elie Adib Salem. 
Then, following a private meeting in the 
Oval Office, the two Presidents met, togeth- 
er with their delegations, in the Cabinet 
Room. 


Federal Council on the Aging 





Nomination of Edmund T. Dombrowski To 
Bea Member. October 19, 1982 





The President today announced his inten- 
tion to nominate Edmund T. Dombrowski 
to be a member of the Federal Council on 
the Aging for a term expiring June 5, 1985. 
He would succeed Aaron E. Henry. 

Dr. Dombrowski is an orthopaedic sur- 
geon in Redlands, Calif. He also serves as 
attending assistant clinical professor of 
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orthopaedic surgery at Loma Linda Univer- 
sity. He is a member of the 12th District 
Medical Quality Review Committee (State 
of California). He is a member of the 
American Academy of Orthopaedic Sur- 
geons and diplomate for the American 
Board of Orthopaedic Surgery. 

He graduated from the University of Cali- 
fornia at Los Angeles (B.A., 1952; M.D., 
1956). He is married, has five children, and 
resides in Redlands, Calif. He was born Oc- 
tober 3, 1930. 


Joint Commission on the Environment 


Appointment of Norman C. Roberts as a 
U.S. Representative. October 19, 1982 


The President today announced his inten- 
tion to appoint Norman C. Roberts to be a 
Representative of the United States of 
America on the Joint Commission on the 
Environment, established by the Panama 
Canal Treaty of 1977. He would succeed 
William A. Hayne. 

Since 1972 he has been serving as finan- 
cial analyst/investment counselor for Bate- 
man-Eichler, Hill-Richards. He was branch 
manager/research director for J. S. Lore 
and Co., member firm of the New York 
Stock Exchange, in 1969-1972. In 1958- 
1968 he entered the investment counseling 
business and purchased a New York Stock 
Exchange membership and developed N. C. 
Roberts & Co. He was involved in clinical 
research for major pharmaceutical manufac- 
turers and spoke at veterinary colleges in 
California, Colorado, and Ohio, in 1946- 
1958. 

He graduated from San Diego State Uni- 
versity (B.S., 1940), the University of Cali- 
fornia at Davis (B.S., 1946), Colorado State 
University (D.V.M., 1944), and the Universi- 
ty of California at San Diego (Ph. D., 1981). 
In 1979 he received an honorary doctorate 
of humane letters from National University. 
He has four children and resides in La Jolla, 
Calif. He was born September 25, 1920. 
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National Advisory Council on 
Continuing Education 





Appointment of Four Members. 
October 19, 1982 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the National Advisory Coun- 
cil on Continuing Education for terms ex- 
piring September 30, 1985. These are reap- 
pointments. 


Richard O. Brinkman is serving as president of 
Clark Technical College in Springfield, Ohio. 
He is married, has two children, and resides in 
Springfield. 

W. Hughes Brockbank is chairman of the board 
of Pine Mountain Corp. in Oakland, Calif. He is 
a former State senator. He is married, has five 
children, and resides in Salt Lake City, Utah. 

David O. Martin is director of State governmen- 
tal relations for the Kimberly-Clark Corp. in 
Neenah, Wis. He is married, has three children, 
and resides in Neenah. 

Morris Hadley Mills is serving as State senator 
for Indiana. He is married, has three children, 
and resides in Indianapolis, Ind. 


Conference on Free Elections 





Announcement Concerning Details of the 
Conference. October 19, 1982 





President Reagan has invited President 
Luis Alberto Monge of Costa Rica to partici- 
pate in the Conference on Free Elections to 
be held in Washington from November 4-6. 
The President has accepted President Rea- 
gan’s invitation. 

President Reagan will host a luncheon at 
the White House during the event, which 
will be attended by other prominent gov- 
ernment officials and political figures, schol- 
ars, commentators, analysts, and govern- 
ment officials from Australia, Botswana, Co- 
lombia, India, Jamaica, Nigeria, Papua New 
Guinea, Portugal, El Salvador, Spain, Sri 
Lanka, the United Kingdom, the United 
States, and other countries. The 3-day inter- 
national meeting is being cosponsored by 
the American Enterprise Institute for 
Public Policy Research and the U.S. Depart- 
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ment of State, in cooperation with the 
United States Information Agency and the 
U.S. Agency for International Development. 

Secretary George Shultz will deliver the 
opening address on November 4 at the 
State Department. Jeane J. Kirkpatrick, U.S. 
Permanent Representative to the United 
Nations, will present a paper on elections 
and democracy at another session. 

The conference is designed to provide a 
forum for the exchange of ideas on the 
strengthening of the electoral processes and 
basic democratic institutions in many coun- 
tries of the world. The discussions are ex- 
pected to explore practical options for en- 
couraging free elections and constitutional 
governments. 

The conference is a direct result of the 
initiative launched by President Reagan on 


June 8 in London to promote the growth of 


democracy and peace. At that time, he de- 
clared “we must take actions to assist the 
campaign for democracy” and announced 
the November meeting. 


National Housing Week, 1982 





Remarks at the Proclamation Signing 
Ceremony. October 19, 1982 





The President. | thank you all for being 
with us for the signing of the proclamation 
designating the week of October 24 to 31 as 
National Housing Week. 

These are days of new hope for housing— 


hope for millions of families that dream of 


owning homes, and hope for millions who 
make their livelihoods from building them. 
As today’s housing starts report shows, the 
solid progress against the record inflation 
and interest rates we inherited is sparking a 
rebound in this bedrock industry, a rebound 
that will benefit the entire economy. We 
still have a long way to go, and housing is 
still hurting, but confidence is returning 
and America is on the move again. 
Americans by a wide margin feel that 
home ownership is a cherished tradition 
that binds families, builds financial security, 
and strengthens communities and economic 
growth. The long years of government bor- 
rowing and spending beyond its means had 


overwhelmed us by the late seventies, and 
that dream of home ownership became a 
cruel hoax as the housing industry plunged 
into the worst depression since the thirties, 
provoking widespread suffering amongst 
quite a few of our citizens. 

From the moment that we arrived in 
office, less than 2 years ago, our administra- 
tion was working to cure this terrible eco- 
nomic disease. We insisted on attacking the 
root causes, not just legislating by quick fix, 
and this is the only way to end the deeply 
embedded, high-inflation philosophy which 
inflicted so much harm on housing. 

We are beginning to succeed. The inter- 
est rates are dropping sharply, housing 
starts are rebounding, and our economic re- 
covery program that began in October of 
1981, I think is taking hold. It’s no coinci- 
dence that the conventional long-term 
home mortgage rates peaked at 18% per- 
cent the month before that program began. 
Long-term mortgage rates had fallen by a 
nationwide average to 13.38 by the week 
ending October 15th, last Saturday. Recent 
mortgage rate declines have made home 
ownership possible again for over a million 
families. And we saw today that the housing 
starts were 1,146,000 in September, and 
that’s up 14.6 percent from August and up 
almost 22 percent from a year ago when 
the program began. 

And the best news in today’s report is 
that of the permits, which increased sharp- 
ly—September, up 17 percent. A good 
share of the increase is single-family hous- 
ing starts. And this increase in permits, 
combined with the substantial decline in 
mortgage rates over the past several weeks, 
makes the resurgence of housing activity in 
coming months more and more likely. 

As we continue to make progress in 
bringing the long-term inflation and inter- 
est rates down, let’s learn our mistakes 
of the past and strengthen our determina- 
tion not to repeat them. And we reaffirm 
today one of the most treasured rights that 
was won by the Founding Fathers—the 
right to own and hold property. For most 
Americans, that right embodied home own- 
ership. 

As we celebrate National Housing Week, 
let’s remember we're also celebrating our 
industrial life. The steel we produce, the 
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timber we harvest, the rock we quarry have 
an important place in the American home. 
The homes we live in today are testimony 
to the labor of men and women across this 
country. Housing is an industry in transi- 
tion, regaining strength and the ability to 
produce a product the average working 
family wants and will be able to afford once 
again. This is welcome news, for home own- 
ership is not just a symbol, it represents the 
American way of life. It’s the key to ad- 
vancement and to a better future for all of 
us. And as I said last night, a resurging 
housing industry can help to lead us out of 
the recession. 

To reaffirm our commitment to restore 
the American dream, I am pleased to sign 
the proclamation designating October 24 to 
31 as National Housing Week. 


[At this point, the President signed the 
proclamation. | 


Reporter. Mr. President, the analysts 
have attributed this upsurge in housing 
starts to federally subsidized housing. Is 
your administration claiming credit for the 
new housing starts after you vetoed the 
Federal housing subsidy bill? 

The President. Well, I usually do not take 
questions at a photo opportunity, but I will 
just remark about this one. 

We had the support of many in the hous- 
ing industry in vetoing that, because it was 
not going to be something of a real in- 
crease, the increase that we needed. And it 
was just going to further set us back with 
regard to increased government spending, 
without doing the job that we see now is 
being done by sticking to the course of our 
economic recovery program. 


Note: The President spoke at 3:30 p.m. in 
the Cabinet Room at the White House. Par- 
ticipants in the ceremony included Secre- 
tary of Housing and Urban Development 
Samuel R. Pierce, Jr, and several housing 
industry officials. Members of the press also 
attended. 
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Proclamation 4988. October 19, 1982 





By the President of the United States 
of America 


A Proclamation 


Historically, America’s housing industry 
has been a major contributor to the growth 
of our Nation’s economy and the well-being 
of our citizens. It has encouraged the social 
and economic values of homeownership, 
created jobs, and stimulated both individual 
and institutional investment. 

Yet, in the last decade, no segment of our 
economy has suffered more from the twin 
afflictions of inflation and high interest 
rates. Young couples, low income families, 
lending institutions, builders, construction 
workers, realtors, and materials suppliers 
have all shared in the frustrations and fail- 
ures brought on by the misdirected pro- 
grams of the past and the changing eco- 
nomic environment. Our Administration’s 
economic policies have produced dramatic 
declines in the rate of inflation and in inter- 
est rates. These achievements will serve as 
a catalyst for solid and widespread housing 
industry growth benefiting all Americans. 

Recognizing the need for new options 
and directions for our national housing 
policy, the President’s Commission on 
Housing was established on June 16, 1981. 
Given the urgency of the situation, this dis- 
tinguished group of housing experts com- 
pleted their massive study in a remarkably 
short time frame. An impressive report, 
containing a detailed series of recommenda- 
tions, was issued on April 30, 1982. 

The Commission’s findings reflect a fun- 
damental confidence in the free market 
system, a recognition that a genuine hous- 
ing recovery, essential for us all, can only 
be accomplished through principal reliance 
on the strength and initiative of the private 
sector. The Commission stressed the need 
for free, unhampered housing markets and 
urged the removal of unnecessary, burden- 
some regulatory restraints. It recommended 
a comprehensive strategy of housing initia- 
tives directed at people, rather than at 
structures. At the same time, the Commis- 
sion reaffirmed our national commitment to 
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equal housing choice and recognized a con- 
tinuing role for government in providing 
housing for the poor. 

Guided by this framework, this Adminis- 
tration has already undertaken a number of 
actions aimed at bringing about the resur- 
gence of the housing industry. These in- 
clude: the Joint Venture in Affordable 
Housing; the acceptance of new, flexible 
mortgage instruments; the proposal for a 
new rental housing certificate program; the 
encouragement of private pension fund in- 
vestments in mortgages; and the elimina- 
tion of a number of counterproductive Fed- 
eral regulations. 

Unquestionably, a housing recovery re- 
mains an essential national priority and all 
Americans deserve the opportunity to live 
in decent, affordable housing. Through 
Senate Joint Resolution 261, the Congress 
has recognized the past contributions of the 
housing industry to America, reaffirmed our 
national commitment to a housing recovery, 
and requested the President to designate 
the week of October 24 through October 
31, 1982, as National Housing Week. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim the week beginning Octo- 
ber 24, 1982, as National Housing Week 
and call upon the people of the United 
States to observe that week with appropri- 
ate ceremonies and activities. 

In Witness Whereof, I have hereunto set 
my hand this 19th day of October, in the 
year of our Lord nineteen hundred and 
eighty-two, and of the Independence of the 
United States of America the two hundred 
and seventh. 

Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:45 a.m., October 20, 1982} 


United States Ambassador to 
Mauritania 





Nomination of Edward Lionel Peck. 
October 20, 1982 





The President today announced his inten- 
tion to nominate Edward Lionel Peck, a 


career member of the Senior Foreign Serv- 
ice, Class of Minister-Counselor, as Ambas- 
sador to the Islamic Republic of Mauritania. 
He would succeed E. Gregory Kryza. 

Mr. Peck served in the United States 
Army from 1946 to 1949 and in 1951-1952 
as first lieutenant. He was a marketing 
trainee at General Petroleum Corp. in Los 
Angeles, Calif., in 1956-1957. In 1957 he 
entered the Foreign Service as an economic 
trainee in the Department. He was political 
and economic officer in Goteborg (1959- 
1962), attended Arabic language training in 
Tangier (1962-1964), was economic officer 
in Tunis (1964-1966), and principal officer 
in Oran, Algeria (1966-1968). In the De- 
partment he was Foreign Affairs Coordina- 
tor Officer in the Bureau of Intelligence 
and Research (1968-1971) and special as- 
sistant to the Under Secretary of State for 
Political Affairs (1971-1974). He was Coun- 
selor for Economic and Commercial Affairs 
in Cairo (1974-1977), and principal officer, 
Minister-Counselor, in Baghdad (1977- 
1980). Since 1980 he has been Director of 
the Office of Egyptian Affairs in the De- 
partment. 

Mr. Peck graduated from the University 
of California at Los Angeles (B.S., 1956) and 
George Washington University (M.B.A., 
1973). His foreign languages are French, 
Swedish, Arabic, and Spanish. He is mar- 
ried, has four children, and resides in 
Chevy Chase, Md. He was born March 6, 
1929. 


National Science Foundation 





Nomination of Two Members of the 
National Science Board. October 20, 1982 





The President today announced his inten- 
tion to nominate the following individuals 
to be members of the National Science 
Board, National Science Foundation, for 
terms expiring May 10, 1988: 

Robert F. Gilkeson is chairman of the board of 

Philadelphia Electric. He has been associated 

with the company since 1939. He was elected 
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executive vice president and a member of the 
board of directors in 1962, was elected presi- 
dent in 1965, chief executive officer in 1970, 
and chairman of the board in 1971. He is a 
member of the board of governors of the Elec- 
trical Association of Philadelphia and a 
member of the board of directors of the Edison 
Electric Institute (past chairman, 1974-1975). 
He is married, has five children, and resides in 
Wayne, Pa. He was born June 26, 1917. He 
would succeed Herbert D. Doan. 

William F. Miller is president and chief execu- 
tive officer of SRI International in Menlo Park, 
Calif. He has been associated with Stanford 
University since 1965. He served in various po- 
sitions including associate provost for comput- 
ing (1968-1970), vice president and provost 
(1971-1978) and professor of computer science 
and Herbert Hoover Professor of Public and 
Private Management in 1979. He is a fellow of 
the American Academy of Arts and Sciences, 
the American Physical Society, the American 
Mathematical Society, and the Society for In- 
dustrial and Applied Mathematics. He is mar- 
ried, has one child, and resides in Stanford, 
Calif. He was born November 19, 1925. He 
would succeed John R. Hogness. 


Chapin, Illinois 





Remarks at the Werries Family Farm. 
October 20, 1982 





Governor Thompson, my friend Jim—in- 
cidentally, I have to tell you something I 
did this morning. I knew they weren’t 
going to give me enough time to get to a 
telephone while I was here to make any 
telephone calls or anything. But I'd read 
something in the paper—that I did make a 
call—two calls here to this area before I left 
the Oval Office this morning. 

Two wonderful children, Lisa Million and 
Tim Hutchcraft—and I know what you're 
all doing for them, those two young people 
of Murrayville who had that tragic acci- 
dent.’ And I know the drive that has been 


‘The President called the 13-year-olds at 
St. John’s Hospital in Springfield, Ill. Each 
had lost an arm in an October 18 accident 
during a hayride, Their arms were surgical- 
ly reattached at the hosptial. 
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started to help them out. But I think you’d 
like to know that this morning when I 
spoke to them I was speaking to two cheer- 
ful, plucky, courageous young people, and it 
just swelled my heart to be able to speak to 
them. 

Well, Larry, I appreciate the hospitality. 
This is quite a show you're putting on here. 
And what a pleasure it is for me to be back 
home in Illinois and in the district of my 
good friend Bob Michel. This is Jack Block’s 
home State as well, and I know he’s just as 
glad to get back here as I am. 

Woodrow Wilson used to say about Wash- 
ington that so many people who go there 
know so many things that aren’t true, and 
so few people there have any idea of what 
the people of the United States are thinking 
about. Well, that’s why I enjoy getting out 
of town. When I can’t, it sure helps to tap 
the homegrown prairie wisdom of a couple 
of natives like Bob and Jack. It’s also good 
to know that Jim Thompson is Governor of 
this great State. His leadership and judg- 
ment are key for the strong, secure future 
of Illinois. 

Year after year, here in the Midwest you 
produce from your rich, black earth a boun- 
tiful harvest called the American equivalent 
of the oil riches in the Persian Gulf. The 
farmers of Illinois are among the most hard- 
working people anywhere. And to produce 
this abundance you carry an extraordinary 
burden for the Nation and the world. On 
behalf of the 231 million Americans whose 
cupboards you fill and for the millions more 
worldwide that you save from hunger, I 
bring you thanks. 

You know, I once addressed a farm group 
in Las Vegas, Nevada, when I was Gover- 
nor. And I’ve told this little story of what 
happened before, but you have to put up 
with it at my age. That’s one of the prob- 
lems; you tell stories over and over again. 
[Laughter] One of those fellows that was in 
Las Vegas for the action saw me, recog- 
nized me, and said, “What are you doing 
here?” And I told him. “Well,” he says, 
“What’s a bunch of farmers doing in Las 
Vegas?” and that was a straight line I 
couldn’t ignore. I said, “Buster, they’re in 
an occupation that makes a Las Vegas crap 
table look like a guaranteed annual 
income.” [Laughter] 
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But with so much on the line in these 
difficult economic times, I know you need 
more than just a pat on the back. Things 
haven’t been so good down on the farm in 
recent years. You’ve been hurting, and all 


of America has been hurting with you. If 


things are to go well for America, they must 
get better for the American farmer. To 
make America well again, to untangle the 
wreckage past big spending and big taxing 
made of our economy, we’ve got to make it 
profitable to be a farmer again. 

From the moment that we arrived in 
Washington—and thanks to the key support 
of leaders like Bob Michel—we’ve been 
working hard to do just that. 

The soaring cost of energy was one of the 
thumbscrews tightening the _ cost-price 
squeeze on the farm. We moved immedi- 
ately to accelerate oil decontrol and dra- 
matically increased our Strategic Petroleum 
Reserve to guard against sudden interrup- 
tion again of our energy supplies. And I’m 


happy to tell you our reserve is now one of 


the largest in the world. And you may have 
noticed recently that in spite of what some 
of the screaming critics said at the time, 
who wanted the controls left on, gasoline 
didn’t go to $2 a gallon. And the prices no 
longer lead inflation, but are actually help- 
ing to hold it down. This administration will 
ensure that our people and our economy 
are never again held hostage by the whim 
of any country or any cartel. 

We also reduced the tax burden and re- 
formed the tax code to make it more fair 
for all Americans. One reform I’m particu- 
larly proud of addresses a special problem 
for farmers: estate taxes. As I promised in 
the campaign of 1980, we’re increasing the 
exemption so that by 1987, 99 percent of all 
family farms and estates will be exempt. 
And we eliminated it altogether for a sur- 
viving spouse. 

And let me say that there’s one other 
major promise of 1980 that we’ve also kept. 
We've lifted the weight of America’s for- 
eign policy from your already overbur- 
dened shoulders. We ended the Soviet grain 
embargo, as Jack just told you. 

Our farmers, I know, are among our most 
patriotic citizens. I know you care about 
freedom and a strong America. But Ameri- 


can farmers once had a 70-percent share of 


the Soviet grain market. When the embargo 


was imposed, the Soviets still got their 
grain, but they bought it from our eager 
competitors. Today, we’ve worked our way 
back to a 35-percent share, but we have a 
long way to go to regain lost ground. We 
still are suffering the loss of about 80,000 
potential jobs; farm prices are lower; and 
our economy is weaker. 

You have to fight the weather. You have 
to fight insects. You fight all kinds of natu- 
ral disasters that can happen in farming. 
You shouldn’t have to fight your own gov- 
ernment. And you're not going to have to. 

That embargo was bad foreign policy. It 
was bad domestic policy. And I’m proud 
that we were able to take it off. For every 
$1 billion in additional farm exports, our 
economy gains an additional billion dollars 
and 35,000 jobs in farm-related activities. 

During the 1980 campaign, in a speech I 
made near here, I promised my personal 
support for expanding our agricultural ex- 
ports. And that pledge remains a priority 
today. We’re doing what must be done to 
increase our exports, restore our reputation 
as a reliable supplier, and regain our 
market share. 

Next week, U.S. representatives will meet 
with the Soviets in Vienna to discuss addi- 
tional grain purchases beyond the 8 million 
metric tons called for in our current agree- 
ment. And I’ve instructed Secretary Block 
to make available a total of 23 million tons 
in the coming year. The same assurances of 
reliable delivery that apply to the 8 million 
will go with the additional purchase of 
grain—up to 15 million tons—if the U.S.S.R. 
will buy the grain this November and pro- 
vided the grain is shipped within 180 days 
of contract date. These assurances, of 
course, also apply to soybean and other ag- 
ricultural exports. 

Nothing means more to the health of 
American agriculture than restoring our 
reputation as a reliable supplier. To do this, 
we've committed your government to an 
export policy with three key points. First, 
there will be no restriction on farm prod- 
ucts because of rising domestic prices. 
Second, farm exports will not be singled out 
as an instrument of foreign policy except in 
extreme situations, which I think you would 
all understand—such as a war or something 
of that kind—and then that would only be 


1359 





Oct. 20 / Administration of Ronald Reagan, 


as part of a broad trade embargo supported 
by our trading partners. And, third, world 
markets must be freed of trade barriers and 
unfair trade practices. 

Free trade is in all our interests, but be- 
cause of foreign subsidies and protections, 
our farmers are being pitted against the 
economic strength of the national treasuries 
of other countries. All nations, particularly 
our friends in Europe and Japan, must be 
made to understand that trade is a two-way 
proposition. And Secretary Block has al- 
ready announced our new blended credit 
program to encourage long-term growth for 
our farm exports. 

I know you face a real uphill battle here 
on the farm. Sometimes you may wonder if 
anyone is listening to your problems. Well, 
I’m listening, and you have the ear of a 
very able advocate in the House of Repre- 
sentatives—my friend Bob Michel. Bob is 
constantly fighting your battles and bring- 
ing them to my attention. Bob has also 
made me very aware of the high unemploy- 
ment and the hardships here in the coun- 
ties of rural Illinois. 

And I know that this recession only adds 
to the challenge of soil conservation—a 
challenge you confront very well in this ex- 
hibit today. Well, you’re not alone. This ad- 
ministration is committed to working 
toward an effective soil and water conserva- 
tion program to strengthen American agri- 
culture. We’ve begun targeting Federal 
funds to areas with the most severe prob- 
lems, which should make a real difference 
in our battle against erosion. 

But I have an idea that if you were 
making more money from your crops, then 
more of you could afford some of this great 
new machinery that’s on display. And if you 
bought more machines, companies like 
those represented here today could employ 
more people to make them. And a healthy 
chain reaction would ripple through our 
economy—more food, more money, and 
more jobs. That’s why I believe so strongly 
that the best farm program is one that re- 
turns prosperity to all sectors of the econo- 
my. 

Now, I heard it said recently by someone 
on the other side that the economy was in a 
state of boom when I took office. Well, if 
they mean that was the sound the economy 
made when it fell off the edge and hit 
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bottom, okay. [Laughter] But those of you 
in the real world, those of you who are not 
suffering from selective amnesia, might 
have another idea. 

1980 wasn’t so long ago that you're likely 
to forget a peak of 18-percent inflation or 
prime interest rates of 21% percent. Unem- 
ployment was on a steady, decade-long, 
upward course. We were careening toward 
catastrophe. And yet some of our leaders 
are asking us to go back to the policies that 
caused all that. Today inflation is averaging 
5.1 percent—better than that in the last 
month or two, where it was down around 2 
or 3 percent. And interest rates have tum- 
bled to a 2-year low of 12 percent. 

I don’t have to tell a group of farmers 
what that means. You know that your costs 
went up only 2 percent this year, a marked 
improvement over the 8- to 10-percent 
jump the year before. I don’t want to go 
back. Do you? Well, for every 1 percent 
that we drop those interest rates down on 
farm debt, net farm income goes up an esti- 
mated $2 billion. 

Can anyone really believe that going 
back to double-digit inflation is a program 
for agricultural prosperity? Do you think 
those crippling interest rates were a pro- 
gram of compassion? Do you want to return 
to the spend and tax and borrow big-broth- 
er government that some of the hand- 
wringers are proposing? I don’t think you 
do. 

Yes, we’re on a difficult road, but it’s the 
one to a lasting recovery. And I can prom- 
ise you today that with your help we're 
going to stay the course. Fresh evidence 
that our program is working will soon be 
felt in the farm community as interest rates 
continue to come down as the result of our 
economic recovery program. We're also 
able to bring down interest rates that farm- 
ers pay for their loans. 

Today I’m happy to be the first to tell 
you that at 3:30 eastern time—and that’s 
right about now—the Farmers Home Ad- 
ministration, which has already lowered its 
interest rates last month, will announce that 
effective November Ist they’re coming 
down again. These reductions are possible 
because of a general move toward lower 
interest rates across all sectors of the econo- 
my. 
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In the farmer programs, the interest rates 
for farm-operating loans will drop from 13% 
to 11%. Farm-ownership loans will be re- 
duced from 13 down to 11%. Interest rates 
for limited resource farm operating loans 
will be lowered from 10% to 8 percent. And 
limited resource farm ownership loans will 
drop from 6.5 to 5%. 

Farmers who qualify for natural disaster 
loans will also benefit. The rate for produc- 
tion loans to farmers who need financing 
above the actual loss they suffered and who 
can’t get credit elsewhere will be eligible 
for loans at 14 percent, down from the cur- 
rent 15% percent. Borrowers who can get 
credit elsewhere but prefer to use Farmers 
Home disaster loans will receive a 14% per- 
cent rate. The rate for actual losses remains 
at 8 percent. 

Interest rates for single-family housing 
loans will drop from 13% to 114 percent— 
except for those who can afford the rates 
charged by the Department of Housing and 
Urban Development, and their rates will 
drop a full percentage point, from 13% to 
12% percent. Loans for multifamily housing 
will drop from 13.125 percent to 11% per- 
cent. 

All of these changes will help to breathe 
new life into America’s farm economy, and 
they couldn’t have happened if our recov- 
ery program hadn’t brought down those 
skyrocketing interest rates of the past years. 

Now, unfortunately, some are trying to 
make political hay out of the pain that you 
feel—pain caused by 20 years of irresponsi- 
ble management in Washington. Some even 
seek partisan, political gain in scare talk. 
But in the words of Franklin Roosevelt, 
“The overwhelming majority of people in 
this country know how to sift the wheat 
from the chaff in what they hear and what 
they read. They know that the process of 
the constructive rebuilding of America 
cannot be done in a day or a year, but that 
it is being done in spite of the few who seek 
to confuse them and to profit by their con- 
fusion.” 

That’s just as true today. I’m not interest- 
ed in playing the political blame game. It’s 
not who to blame that’s important; it’s what 
to blame, and the American people realize 
that. We must keep our sights clearly fo- 
cused on our goal, with a clear understand- 
ing of what got us into this mess and with a 


firm will to do what it takes to get us out. 
We've been sorely tested, but this great 
nation of ours has a deep reservoir of cour- 
age and strength to draw on. We Americans 
have never been quitters, and we aren’t 
about to quit now. And together, we’re 
going to make America great again. 

Now, before I leave there’s one more 
thing I want to do. It gives me great pleas- 
ure to honor the division of marketing of 
the Illinois Department of Agriculture for 
its contributions to our country’s export ex- 
pansion program. 

Exports means jobs and profits for Ameri- 
ca’s agricultural industry. But they also are 
an important ingredient in the battle 
against our nation’s economic problems. 
Export expansion will come from efforts 
like yours that assist in promoting America’s 
agricultural export. We appreciate the ini- 
tiative that you’ve shown in developing a 
wide range of activities to promote Illinois 
exports. Congratulations for your extraordi- 
nary efforts and success in promoting 
American export trade. 

And now it is my honor to present the 
President’s “E” Award for excellence in 
export service to the division of marketing, 
Illinois Department of Agriculture. Thank 
you very much, and God bless you. 

There you are, there you all are, and I’m 
proud and happy to be able to do that. 
Well, again, thank you all, and God bless 
you. 


Note: The President spoke at 2:17 p.m. at a 
site on the farm of Leland and Virginia 
Werries. Mr. Werries’ son Larry is director 
of the Illinois Department of Agriculture. 

Following his remarks, the President ob- 
served a tillage demonstration, which was 
part of the 1982 Conservation Tillage Expo- 
sition. He then left the farm and traveled to 
Peoria, Ill. 


Department of State 





Nomination of Edward J. Derwinski To Be 
Counselor. October 20, 1982 





The President today announced his inten- 
tion to nominate Edward J. Derwinski to be 
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Counselor of the Department of State. He 
would succeed James L. Buckley. 

He was first elected to the House of Rep- 
resentatives in 1958 and has been a 
member of the House Committee on For- 
eign Affairs since 1963. He also serves on 
the Subcommittees on International Organi- 
zations and International Security and Sci- 
entific Affairs. He is ranking minority 
member of the House Post Office and Civil 
Service Committee, on which he has served 
since 1961, where he is also senior Republi- 
can member on the special Subcommittee 
on Investigations, as well as ex officio 
member of all other subcommittees. He is 
cochairman of the Commission on Congres- 
sional Mailing Standards. He served as a 
delegate with the rank of Ambassador to 
the United Nations for the 1971 General 
Assembly session. 

Congressman Derwinski is the U.S. Con- 
gressional Representative on the council of 
the Interparliamentary Union, an interna- 
tional body comprised of legislators from 
over 100 countries which have parliaments 
or their equivalent. He is the regional whip 
for Republican Members of Congress who 
represent midwestern States. He was the 
first chairman and founder of the Republi- 
can Study Committee, a group of conserv- 
ative House Members who work to promote 
responsible principles of government. He 
represents his Illinois colleagues on the Na- 
tional Republican Congressional Commit- 
tee. 

He graduated from Loyola University 
(B.S., 1951). He served in the Army during 
World War II. He is married, has two chil- 
dren, and resides in Arlington, Va. He was 
born September 15, 1926. 


Peoria, Illinois 


Remarks at a Rally for Republican Party 
Candidates. October 20, 1982 





The President. Senator Percy, Repre- 
sentatives and Members of Congress who 
are here, the candidates who are here, Cor- 
rine Michel, who is here, and I too am very 
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proud of my two good friends from another 
life that are here with us tonight—Mr. 
Mayor, and of course the man whose cam- 
paign has brought us here, Bob Michel. 

You know, I have been here be- 
fore. I don’t mean during the campaign. I 
was here then of course. And I don’t mean 
in this fine new facility. That is a first for 
me. But I remember coming here to play 
football against Bradley. And Bradley won 
that night, or I wouldn’t have brought the 
subject up. But as enthusiastic as you are, I 
am sure that you—I thought you were ex- 
pecting the Bradley Braves. Bradley Uni- 
versity has given us not only last year’s NIT 
champions—and I just met them outside 
here—it has also given us that outstanding 
Republican leader of the House of Repre- 
sentatives, Bob Michel. 

Bob is a graduate of Bradley. He has re- 
ceived an honorary doctorate from Bradley. 
He is a member of the board of trustees of 
Bradley. Bob, have you gone out for the 
team yet? [Laughter] Well, I tell you, if he 
did he would make a fine captain. He is one 
of the most effective Republican minority 
leaders of this century. But I dream of a 
day—I know it cannot happen in just one 
election—but I dream of a day when I can 
stand up here and say, “a fine majority 
leader of the House of Representatives.” 

Let me tell you something about Bob. He 
has been your Congressman for 13 terms, 
not because he likes the prestige—that gets 
old fast. He’s not a Congressman because he 
likes being away from his family. He is not 
in it for the money. He could do a lot 
better out in the private sector. Bob Michel 
is a Congressman because he believes in 
something. He believes in the values of IIli- 
nois and the values that built this country. 
For 26 years he has been working for those 
beliefs and for you, the people who share 
them. I don’t know what this country would 
do without the sacrifices of people like Bob 
Michel. 

You know there were times this year 
when he could have taken the easy way out 
on certain votes; yet he did what he be- 
lieved was best for America. He put coun- 
try before politics. Now he doesn’t always 
agree with me, like on the pipeline sanc- 
tions, but he makes his arguments genuine- 
ly and honestly, and they cannot be ig- 
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nored. And that kind of integrity is hard to 
find. 

I know how you feel, so I am just going to 
say something. I think a man of Bob Mi- 
chel’s character and principle deserves a 
standing ovation from all of us, an ovation 
born of appreciation for what he has done. 
[Applause] Now, if I were still in show busi- 
ness, I'd have quit right there. [Laughter] 

Illinois has a lot of other fine Republicans, 
like Governor Thompson, whose reelection 
victory—{applause|—we'll be celebrating 
his election victory in less than 2 weeks. 

And there’s another excellent Illinois Re- 
publican I'd like to mention—Ed Der- 
winski, one of the highest ranking Republi- 
cans on the House Foreign Affairs Commit- 
tee. We don’t want to lose Ed’s experience 


when he leaves the Congress at the end of 


this session, so we’ve taken care of that. 
Tonight I’m announcing that I intend to 
nominate Congressman Derwinski to the 
post of Counselor at the State Department, 
a good man in one of the most important 
posts in our country. 

But I also wanted to come tonight so | 
could speak directly to the people of this 
area, to the people who've lost their jobs at 
Caterpillar and Pabst and Hiram Walker. 
Bob has told me personally—and, I might 
say, eloquently—of the hardships of the 
people in his district. He understands 
what’s going on out there. So, perhaps this 
might be a good time to say something 
about those pipeline sanctions. 

I know they’re not popular with Peoria or 
Bob Michel. But a President sometimes has 
to make decisions that are painful to even 
his best friends, and it’s one of the toughest 
parts of the job. We must remember the 
sanctions were imposed as tangible evi- 
dence of our opposition to the Soviet in- 
spired repression of the Polish people. But 
there were additional reasons, even had 
that not happened. 

It seemed to us that our European friends 
and allies were putting themselves in a dan- 
gerous position of dependency on an unde- 
pendable provider, the Soviet Union, for 
the energy that would run their industry. 
And it also seemed to us that, inasmuch as 
that dependency would turn over about 
$10 billion a year in hard, cold cash to the 
Soviet Union, it would enable them to fur- 
ther build up their military might which is 


the greatest buildup of military might the 
world has ever seen. And so, we felt that 
something had to be done. The sanctions 
have substantially hurt the Soviet Union al- 
ready, but, of course, they’ve hurt some of 
our own companies such as Caterpillar as 
well. 

The Siberian pipeline will be a major 
source, as I said, of hard cash income for 
the Soviet Union for decades, and I won't 
go into all the geopolitical reasons why that 
could be dangerous. I know it’s the loss of 
jobs that’s of more immediate concern to 
Peorians right now. 

We're receptive to alternative measures 
that would be equally or more effective 
than the current sanctions. Certainly, if we 
can establish restrictions that put greater 
pressure on the Soviets and less on our own 
companies, we will enthusiastically consider 
them. And we’ve been in constant consulta- 
tions with our NATO allies trying to bring 
that about. 

Tonight in homes across the country, in- 
cluding a home at 1600 Pennsylvania 
Avenue, unemployment is the problem up- 
permost in everyone’s mind. Getting 
Americans back to work is an urgent prior- 
ity for all of us, and, other than keeping the 
peace, I have no higher priority. 

You know, there’s a story about a fellow 
who said to a friend of his, “I was sorry to 
hear that your wife ran off with the garden- 
er.” And the fellow said, “Well, that’s all 
right. I was going to fire him anyway.” 
[Laughter] When it comes to the economy, 
that’s about how scrambled the logic has 
been in recent years. And scrambled think- 
ing led us to a scrambled economic mess. 

Americans are asking themselves, how do 
we straighten out this mess? Well, you can’t 
solve unemployment without solving the 
things that caused it—the out-of-control 
government spending, skyrocketing infla- 
tion, and the interest rates that led to un- 
employment in the first place. Unless you 
get at the root causes of the problem— 
which is exactly what we're doing—you 
may temporarily relieve the symptoms, but 
you'll never cure the disease. 

I realize there is hardship in Peoria. And 
if I thought what we were seeking to ac- 
complish would be only temporary, I 
wouldn’t ask for your patience. But for the 
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first time in our postwar history, we’re 
trying to build a recovery that will last and 
not just a quick fix to see us through the 
election. 

You know, before we went to Washing- 
ton, those in charge of the economy ran it 
with the accelerator to the floor; then 
they’d slam on the brakes; then they’d 
swerve to miss the oncoming crisis; then 
they’d swerve back; then they’d floor it 
again. You can’t run an economy or a car 
that way without eventually wrecking it. 
And that’s exactly what was happening. 

In January of 1977, just after Jerry Ford 
left the White House, inflation was at 4.8 
percent. The prime interest rate was under 
7 percent. You could get a home mortgage 
for 9 percent, and consumers could afford 
not only mortgages but auto loans. But then 
America took a giant step backward. 

How many of us remember we had 5 
economic programs proposed in 4 years? 
Our economic policy was flip-flopping like a 
fish on dry land. And those five programs of 
the last administration left us with five gi- 
gantic headaches. Wait a minute—maybe I 
should only say four, because the fifth eco- 
nomic program was proposed in August just 
before the 1980 election, and that was the 


only one that proposed a tax cut. They said 
it would be $27 billion. Well, they never 
gave us the tax cut, and the program was 
never implemented. 

By the time we took office, we faced 
double-digit inflation, high unemployment, 
a 21.5-percent prime interest rate, runaway 


Government spending, and the highest 
peacetime tax burden we have ever known. 
We also had nearly a trillion-dollar debt. 
Now, that means that this year, before the 
Government can spend a dime to feed the 
hungry, care for the sick, or protect our 
freedom, it must plan to spend $110 billion 
in this one year just to pay the interest on 
that debt. $110 billion is much more than 
the total Federal budget was just 20 years 
ago. And still the big spenders wonder why 
the American people want what a stubborn 
minority in the House denied them—a con- 
stitutional amendment to balance the 
budget. They’re going to get another 
chance to vote on that, because we’re going 
to keep shoving it at them. 

Our Nation is still paying the penalty of 
those tragic excesses of the past. Unfortu- 
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nately, many are paying with their jobs. I 
didn’t cause this recession. Bob Michel 
didn’t cause it. But I do have a responsibili- 
ty for getting us out of this recession, and I 
can’t do it without Bob Michel in the Con- 
gress. 

We all want a strong and lasting econom- 
ic recovery. And there isn’t a Member of 
the House of Representatives more critical 
to making recovery happen than Bob 
Michel. Recovery means jobs. Bob Michel’s 
reelection means jobs. From our very first 
day, we’ve been working to undo the eco- 
nomic wreakage that was left behind. As a 
matter of fact, when I finished taking the 
oath on office on that January Inaugural 
Day, the first thing I did was go back into 
the Capitol Building—and I didn’t even 
take off my topcoat—I signed a memoran- 
dum freezing the size of the Federal Gov- 
ernment. 

At my age, I didn’t go to Washington to 
play politics as usual. I didn’t go there to 
reward pressure groups by spending other 
people’s money. And most of all, I didn’t go 
there to further mortgage the future of the 
American people just to buy a little short- 
term, political popularity. I wanted to try 
and solve some problems, not sweep them 
under the rug and leave them for those 
who would come along later. 

Now, I don’t pretend for a moment that 
in 21 months we’ve been able to undo the 
damage of 20 years or more. Twenty-one 
months ago, we faced five immediate and 
critical problems: runaway spending; 
double-digit inflation; the worst interest 
rates in a hundred years; the highest peace- 
time tax burden, as I’ve said, in our history; 
and high unemployment. But we’ve made 
dramatic gains on four of those five prob- 
lems. 

The inflation rate that reached a high of 
18 percent in January of 1980 has been cut 
to 5.1 percent for the first 8 months of this 
year. The experts said it couldn’t be done, 
but we did it. The prime interest rate, that 
had reached 21.5 percent before we came 
to office, is now down to 12 percent, and 
we’re not finished with it yet. We’ve cut 
the annual growth in spending, government 
spending, by nearly two-thirds. And we will 
have cut tax rates 25 percent by next July. 
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And look what’s been happening to the 
stock and bond markets. They’re trying to 
pooh-pooh that a little bit on the other side. 
But if you haven’t noticed, the market 
today closed 20 points up at 1034 + .12, 
and that is the highest point the market has 
hit since early 1973, 10 years ago. 

Confidence is returning to America’s 
economy. Sadly, unemployment is always 
just about the last to feel a recovery. If 
you'd look at the charts that they can show 
you of those seven preceding recessions, 
and they go up in a big—and then they go 
down. But each time, when they come out 
of the recession, unemployment stays a 
little higher than it was the time before. So, 
it always starts from a higher level. That’s 
why the other day I said that I'd take the 
responsibility for the 2.7 percent that un- 
employment’s gone up since I took office, if 
they'll take responsibility for the 7.8 per- 
cent that it was up before we took office. 
But we’re going to beat that just as we're 
beating the rest of the economic problems. 
And when we get it licked, this time, it’s 
going to stay licked. 

Now I just want to see if you’ve been 
paying attention this evening. So, I'd like to 
give you a little true-false exam. Having 
gone to school not too far from here, I’m 
feeling very academic. [Laughter] If the 
statement I read is true, you say “true,” and 
if it’s false, you say “false.” 

First question, we’ve knocked the infla- 
tion rate down by half and—or more—and 
we're going to keep it down there. 

Audience. True. 

The President. We've reduced interest 
rates in this country, and we're going to 
reduce them even further. 

Audience. True. 

The President. Here’s a hard one. We’ve 
cut both the growth in Federal spending 
and Federal income tax rates, and we’re not 
letting either one of them rise again. 

Audience. True. 

The President. We're going to beat that 
devil unemployment and provide real and 
lasting jobs for the people of this Nation. 

Audience. True. 

The President. 1 want the people of Illi- 
nois and the people of America—well, wait 
a minute, here’s the last one. Bob Michel is 
the best darn Congressman this district 
ever had. 


Audience. True. 

The President. We'll send you your certif- 
icates of graduation right after November 
2d. Well, you pass. I knew this was a smart 
area; that’s why you keep sending him back 
to Congress. 

We’re on a new road now, a road that is 
leading America to better times. But we’ve 
got to keep the courage to stay our course. 
It’s the only way to lasting recovery. If we 
don’t, our problems will just grow worse 
than they were before. And that’s the sad, 
sorry history of past decades—lost nerve 
and squandered opportunities. The people 
deserve better from their leaders. And I 
want all of you to know this: that I intend 
to stay the course and to turn this economy 
around and need your help to do that. 

So, please promise me that you will mo- 
bilize your friends and neighbors to get out 
the vote for a great victory on November 
2d for Bob Michel. We have a mission to 
renew all the dreams and the hopes that 
our Nation was placed on this good Earth to 
provide. 

I met someone else before I came out 
here tonight—a young lady, sixth grade of 
Sterling School, who has won a statewide 
essay contest. And she won it with a letter 
that she wrote to our country. And I was 
pleased to meet her. Maybe you've all seen 
the letter, but let me just remind you, if 
you haven't, that first sentence. She wrote, 
as I say, it as a letter. 

“Dear America, I just thought I would 
write you a letter to let you know how 
great I think you are.” And at the close of 
her letter, she said, “It really doesn’t matter 
whether we're black or white, atheist or 
Christian. Your doors of opportunity are 
always open. So, knock, knock, America, 
here I come.” 

The Stacy Hodgkins and all those young 
people and the young people that are here 
tonight, they’re what this election is all 
about—what kind of an America we're 
going to leave them. And I pray every day 
of my life that before we leave the stage, 
we will have made some payments—install- 
ment payments on that trillion-dollar debt 
and not leave all of it for them to take care 
of. And the best way, the most immediate 
way to keep our rendezvous with destiny 
and to achieve those dreams and those 
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hopes that I spoke of is to reelect Bob 
Michel and those from other districts—send 
these other representatives back, send these 
candidates into office, and let’s us have a 
turn at being the majority in Washington 
and see what we can do for the people of 
this country. 
Thank you all, and God bless you. 


Note: The President spoke at 8:31 p.m. at 
the Peoria Civic Center. 

Prior to his appearance at the rally, the 
President attended a meeting with eight 
Midwest Republican State chairmen at the 
Continental Regency Hotel. When he ar- 
rived at the Civic Center, he greeted five 
leaders of Americans for an Independent 
Lebanon and members of the Bradley Uni- 
versity basketball team. 

After speaking at the rally, the President 
attended a fundraising reception for the 
Phoenix Club, a local Republican organiza- 
tion. He then left Peoria and traveled to the 
Red Lion Hotel in Omaha, Nebr., where he 
stayed overnight. 

As printed above, the item follows the 
White House press release. 


Surplus Agricultural Commodities 
Disposal Act of 1982 and European 
Community Steel Exports 

Remarks on Signing H.R. 6142 Into Law 
and Announcing the Export Arrangement. 
October 21, 1982 


I am going to sign a bill here. I’m very 
happy to sign it, and I know that these 
people behind me are very happy, also, be- 
cause I know that Governor Thone, when 
he was in Congress, worked very hard with 
regard to the use of grain for alcohol or 
fuel, as an energy source. And the three 
House Representatives here from Nebras- 
ka—Doug Bereuter, Hal Daub, Virginia 
Smith—who isn’t with us this morning—but 
all of them were sponsors of this particular 
bill. 

And it is a biil, now, that will enable the 
Department of Agriculture to take the 
grain that is held in storage there and con- 
vert it into agricultural byproducts and, 


1366 


1982 


principally, alcohol for fuel use. And one of 
the advantages of that is that the presence 
of the large stock of government-held grain 
has always been a factor in holding down 
prices. It was a threat to a legitimate pric- 
ing of grain. 

So, without any further words, I’m going 
to go over and sign the bill. You'll note that 
government pens will only write one word. 
[Laughter] 


[At this point, the President signed the bill 
into law.] 


It is now law. 

And I have another announcement, if you 
don’t mind, that I'd like to make this morn- 
ing, also, that I think is encouraging news. 

And I’m pleased to announce what I 
think is a piece cf good news for the Ameri- 
can steel industry and the many thousands 
of American workers and their families who 
depend on the steel industry for their liveli- 
hood. And it’s good news for the economy 

Commerce Secretary Baldrige and Vice 
Presidents Haferkamp and Davignon of the 
Commission of the European Communities 
have successfully ended negotiations for an 
agreement, an arrangement that will re- 
strain European steel exports to the United 
States for the next 3 years. 

These revisions of the Steel Trade Agree- 
ment, concluded last August 5th, cover 90 
percent of steel imports from Europe and 
will relieve our domestic steel industry 
from the unfair competition of subsidized 
foreign products. And that, in turn, will 
mean more and lasting jobs in the steel in- 
dustry, which will translate into good news 
on the employment front. In return for the 
agreement on imports, the American steel 
industry will drop its countervailing duty 
and dumping suits against over 40 Europe- 
an companies. 

Reaching this agreement was a long and 
arduous process, and I want to commend 
both Secretary Baldrige and his European 
counterparts for their outstanding efforts. 
They have resulted in a mutual understand- 
ing that is reassuring evidence that America 
and her allies and trading partners can 
work together for the amicable settlement 
of differences in an atmosphere of coopera- 
tion and understanding. It’s also one more 
small but important step toward the lasting 
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inflation-proof, job-creating economic re- 
covery we've all been working so hard to 
achieve for our people. 

Now, don’t worry about questions. Mac 
Baldrige is in Washington. This has just 
been piped into the newsroom there and 
will be piped to your own newsroom here. 
And he will be able to handle all the details 
of the briefing on this, which lets me home 
free. 

And again, my congratulations and thanks 
to these people here for making this possi- 
ble. And that is, really, another step for- 
ward that’s going to help us in the econo- 
my. 


Note: The President spoke at 10:37 a.m. at 


the signing ceremony in the Iowa Room of 


the Red Lion Hotel in Omaha, Nebr. 
As enacted, H.R. 6142 is Public Law 97- 
358, approved October 21 


European Communities Steel Exports 


Letter to the Secretary of the Treasury. 
October 21, 1982 


Dear Mr. Secretary: 

Pursuant to Arrangements between the 
United States and the European Coal and 
Steel Community (ECSC) and the European 
Economic Community (EEC), dated Octo- 
ber 21,1982, the ECSC and the EEC have 
agreed to establish export licenses or other 
export measures with respect to steel mill 
products specified under these Arrange- 
ments, which are exported after October 
31, 1982 and before January 1, 1986, and 
are exported to, or destined for consump- 
tion in, the United States. Accordingly, | 
request under section 626 of the Tariff Act 
of 1930, as amended by section 
Public Law 97-276, that you monitor and 
enforce the measures taken within these 
Arrangements by requiring when necessary 
the presentation of valid export certificates 
or other documents issued by appropriate 
authorities within the European Communi- 
ties or their member states as a condition 
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for entry into the United States of steel mill 
products from the European Communities. 
Sincerely, 


Ronald Reagan 


[The Honorable Donald Regan, Secretary of the 
Treasury, Washington, D.C. 20220] 


ACTION 
Nomination of Betty H. Brake To Be 
Deputy Director. October 21, 1982 


The President today announced his inten- 
tion to nominate Betty H. Brake to be 
Deputy Director of the ACTION agency. 
She would succeed Winifred Ann Pizzano. 

Since 1981 she has been Deputy Assistant 
Director, Older Americans Volunteer Pro- 
grams, ACTION. She was cochairman and 
executive director of the Reagan for Presi- 
dent Committee and the Reagan-Bush 
Committee, Oklahoma division, 1979-1980. 
She served as assistant to the executive di- 
rector of the Oklahoma Political Action 
Committee in 1975 and in 1975-1979. She 
was finance director and general office 
manager of Concho Construction Co. in 
1942-1960. 

Mrs. Brake graduated from the University 
of Oklahoma (B.A., 1942). She has four chil- 
dren and resides in Arlington, Va. She was 
born May 14, 1920. 


National Science Foundation 


Nomination of William A. Nierenberg To 
Be a Member of the National Science Board. 
October 21, 1982 


The President today announced his inten- 
tion to nominate William A. Nierenberg to 
be a member of the National Science 
Board. He would succeed Joseph Mayo 
Pettit. 

Dr. Nierenberg has been serving as direc- 
tor of Scripps Institute of Oceanography at 
the University of California at San Diego 
since 1965. He is also vice chancellor of 
marine science. He was an associate profes- 
sor at the University of Paris in 1960-1962, 
and was with the University of California at 
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Berkeley in 1950-1965. He was a member 
of the National Science Board in 1972-1978 
and Chairman of the National Advisory 
Commission on Oceans and Atmosphere in 
1971-1975. He served as consultant to the 
National Security Agency in 1958-1960. 

Dr. Nierenberg graduated from City Col- 
lege of New York (B.S., 1939) and Columbia 
University (M.A., 1942; Ph. D., 1947). He is 
married, has two children, and resides in La 
Jolla, Calif. He was born February 13, 1919. 


Omaha, Nebraska 





Remarks at a Republican Party Rally. 
October 21, 1982 





The President. Thank you very much. I 
can’t tell you how pleased I am to be here 
at this nonpartisan gathering. [Laughter] 
No, it’s great to be back here and to see so 
many friendly faces. I feel like I’m coming 
home to old friends and neighbors. As a 
matter of fact, the Governor just informed 
me a little while ago that he used to listen 
to me when I was Dutch Reagan on WHO- 
Des Moines. Of course, he then added he 
only listened to me when the Cards were 
playing the Cubs, because he was a Card 
fan. So, he’s a very happy fellow today. 

But, you know, there’s one big difference 
between Nebraska and Washington—you’ve 
got your priorities straight. Now, in Wash- 
ington, too many in the Congress vote 
against balanced budgets so they can run 
up big, red-ink deficits. Here in Nebraska, a 
balanced budget is an article of faith be- 
tween you and your leaders, and the only 
Big Red in your State is a football team. 
Back in those broadcasting days, I have de- 
scribed that team a number of times when I 
was a sports announcer doing play-by-play 
football broadcasts. 

But let me just say a few words about 
your Governor, and I’m mighty proud to 
stand here with him today. He doesn’t just 
believe in your Nebraska bedrock values— 
values like self-reliance, love of family, pa- 
triotism, and faith in God. I’ve known Char- 
lie Thone and valued his friendship for a 
long time. I’ve seen the job he’s done, and 
no one works harder or has done more to 
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increase Nebraska’s farm and industrial ex- 
ports. He doesn’t play both sides of an issue; 
he’s a man who says what he means, means 
what he says, and does what he promises. 
Charlie Thone has stood by Nebraska 
through sun and storm. He’s earned your 
support. And if you give it to him—and I 
mean all of it—he’ll stay right where he 
belongs, doing his great job as your Gover- 
nor. 

Now, we gave him a problem in Washing- 
ton. I understand how your tax system is 
geared to the Federal income tax. And then 
when we changed the Federal income tax 
and reduced it, he was faced with having to 
make a rate change in order to not change 
your tax. But those who said that he raised 
your taxes in doing that are lying in their 
teeth. He had a hard decision to make, and 
he made it. And now I understand that he 
is faced, as we’re faced in Washington, with 
having in these hard times to make some 
adjustments in State budgeting and in cut- 
ting government spending. And that’s the 
approach that he’s taking. And I'd like to 
know who in America—well, I do know 
who in America, but I don’t like them— 
{laughter|—thinks that’s wrong. The right 
way to change is to reduce government 
spending. 

We need your excellent Representatives 
that he named up here—Doug Bereuter, 
Hal Daub, Virginia Smith—back in Wash- 
ington. And wouldn’t it be great if we had 
an outstanding Senate candidate, Jim Keck, 
be the outstanding Senator that I know he 
could be? 

Let me, if I could, because there is some 
mystery to many people about the way 
things work there in Washington and what 
that means—as he told you, the first time 
we've had a Republican Senate in 26 years. 
As a matter of fact, all the past Republican 
Presidents, all the way buck to the war, 
only for one 2-year period, has a Republican 
President served with a Republican legisla- 
ture, a Republican Congress. 

And here’s what it means to have—we 
only have a slight majority in that Senate. 
But that slight majority is so important, be- 
cause having that majority means our party 
names the committee chairmen; our party 
names the majority to the committees. And 
look at the difference in this last session 
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that we’ve just been through. The balanced 
budget amendment, which 80 percent of 
the people in this country said they wanted, 
passed out of the Senate with a two-thirds 
majority. For a year, it was held in the 
House in committee and not allowed to 
come to the floor for a vote, because they 
control the majorities and the chairmen of 
the committees in that other House. Finally 
it came out when 218 signed a petition to 
bring it to the floor. And it got a majority 
vote, but it fell short of the two-thirds it 
needs. But I’ve got news for them: They’re 
going to have another chance to vote on 
that balanced budget amendment, because 
we're going to keep presenting it. 

Your train here today—and I might add 
with a very lovely cargo—represents a great 
success story—an industry of new growth, 
of jobs, and progress, carrying your people 
and their goods toward brighter horizons 
and a better life. It wasn’t long ago that 
people were saying that rail industry 
couldn’t make it without government subsi- 
dies. Well, we’re seeing proof of how wrong 
they were. This industry has turned around; 
it’s getting stronger. The payoff is more jobs 
and opportunities, and that’s darn good 
news for Nebraska. And part of the reason 
that it can do that is because we’ve been 
lifting the stultifying hand of government 
regulations that’s been hindering business 
and industry in this country for too many 
years. 

Let me speak a moment about another 
turnaround, another comeback story: Our 
economy is turning around. Our critics are 
saying our economy is on its knees. Well, 
you know something, if the economy is 
back on its knees, that’s quite an improve- 
ment because 2 years ago it was flat on its 
back. 

A little less than 2 years ago when we 
went to Washington, all those years of gov- 
ernment living beyond its means had come 
to roost with a terrible vengeance. Today’s 
Monday morning quarterbacks have already 
forgotten the monster they left us: spending 
shooting up at an annual rate of 17 percent; 
double-digit inflation, 2 years in a row of 
that; high unempioyment; a 21 4-percent in- 
terest rate, the highest in more than a cen- 
tury; and nearly a trillion-dollar debt, which 
if we don’t correct things soon is going to 
be handed as a heritage from us to these 


wonderful young people who are here 
today. And I’m determined that must not 
happen. And we were having the highest 
tax burden, peacetime tax burden, that the 
people of this country had ever known. 

Now, I don’t want it reported that I’m 
being partisan here, so let me quote a 
source from the other side—way on the 
other side. [Laughter] It happens to be the 
senior Democratic Senator from the State of 
Massachusetts. In May of 1980, Ted Kenne- 
dy warned that under his party’s leadership 
America was sliding into the worst recession 
since the Great Depression. So you see, it 
isn’t true that he and I don’t agree on ev- 
erything. 

In 1980 government was growing like 
toadstools after a rainstorm, spinning out of 
control like a washing machine that was out 
of cycle. Washington and the bureaucracy 
were growing fatter and fatter while they 
were making everyone else poorer and 
poorer. Think about that trillion-dollar debt. 
This year, the Government will have to 
spend $110 million just to pay the interest 
on that debt. That is much greater than the 
total Federal budget was just 20 years ago. 
That’s about $3,500 for every time your 
heart beats. 

We wouldn’t be worrying about a deficit 
today if big spenders hadn’t wallowed in 
red ink for 21 of the last 22 years. And we 
wonder why it’s so hard to bring down in- 
terest rates, make more money available to 
your consumers and small businessmen and 
family farmers. But those in the Congress 
who have spent your hard-earned dollars 
with such glee still resist the medicine of a 
balanced budget amendment. They claim it 
would be a dangerous risk. Well, there is no 
more dangerous risk to America or the 
loved ones that we'll leave behind us than 
deliberate, planned inflation that would de- 
stroy our country, and we’re not going to 
permit that. 

Here in America’s heartland, farmers are 
still paying dearly for the mistakes of the 
past. The sky-high inflation and interest 
rates of the late seventies and that mistaken 
Soviet grain embargo led to a vicious cost- 
price squeeze and lost markets. Confidence 
in America as a reliable supplier was shat- 
tered. Those in Washington forgot what 
Dwight Eisenhower once warned: “Without 
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a prosperous agriculture there can be no 
prosperity in America.” Well, we’re remem- 
bering, and with your help, we're going to 
put the pieces back together. 

As I told the people of this country in my 
television address last week, I didn’t go to 
Washington to play politics as usual, to 
spend other people’s money, to sweep long- 
neglected problems under the rug. I went 
there to face up to those problems and, 
with your support and prayers from won- 
derful Americans like yourself, to begin to 
solve them. 

Together we have pulled America back 
from the edge of disaster. We are solving 
those problems. No, we haven't been able, 
in 21 months, to clear away the wreckage 
that had built up for more than 20 years. 
Bob Dole kind of described that the other 
day in a speech out in Kansas another way. 
He kind of likened it to a stable that you 
couldn’t unpile what—well—{/aughter] 

Much of the legislation that we need still 
hasn’t been enacted, but we're taking 
action. And of those five critical problems I 
mentioned—runaway spending, runaway 
taxing, double-digit inflation, record interest 
rates, and high unemployment—we’ve al- 
ready made solid progress on four. And in 
anybody’s league, four out of five’s not bad. 

First, we cut that bankrupt government 
spending growth by nearly two-thirds. 
Second, despite tremendous resistance frorn 
the big spenders, we passed the first real 
tax reduction fer all American taxpayers in 
nearly 20 years. And that tax bill was not a 
giveaway to the rich; that was an across-the- 
board tax cut that benefited everyone in 
this country and today is benefiting those at 
the bottom of the: scale probably even 
better than it is those at higher earnings 
and at the upper level of the scale. 

Here’s what it means for your families: 
When next July Ist comes and the third 
installment of the income tax cut is put in 
place, it'll be a total of a 25-percent person- 
al rate cut. Then indexing will follow in 
1985, to protect you from being pushed 
into higher tax brackets when you get a 
cost-of-living pay raise. And that’s what’s 
been happening. Inflation has been one of 
the finest tax increases—the highest tax in- 
creases—that our government has managed 
for all these inflationary years. 
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A reduction in the marriage penalty—the 
unfairness of the fact that a working hus- 
band and wife were cheated in the amount 
that they had to pay, it being greater than 
if they weren’t married. A reduction—or an 
increase in the child care credit for working 
mothers—does that sound like it’s a benefit 
for the rich? New incentives for retirement 
savings—again, hardly something that bene- 
fits the rich. And a major benefit for family 
farmers and family businesses. We're raising 
the estate tax exemption, in installments, to 
$600,000. And of even greater help, there 
will no longer be any estate tax for a surviv- 
ing spouse. It’s not right for widows and 
children to lose a business, to have to give 
up a business or a farm that generations of 
love and toil had created, just in order to 
pay the Government a tax because of death 
in the family. And now they won’t have to 
do that. 

Third, that double-digit inflation rate hit 
18 percent in January of 1980. It is now 
down for the first 8 months of this year to 
5.1 percent and has been even lower in the 
most recent of those months. The experts 
said that it couldn’t be done. They said that 
it was institutionalized inflation in our 
system; no way to get rid of it. Well, we've 
got news for them. We did it, and we’re 
going to do even better. It’s going to come 
below where it is. 

And fourth, we don’t have a 21%-percent 
prime rate anymore; we have a 12-percent 
prime rate, and that’s not finished going 
down yet, and I predict it'll go down more 
before this year is over. 

Now, that leaves unemployment, which 
everyone knows is far too high. But just as 
surely as single-digit inflation started the in- 
terest rates tumbling, getting interest rates 
down will drive unemployment back down 
to single digits, too. And then we will have 
delivered the knockout blow to the reces- 
sion once and for all. 

We are on course to recovery, but not 
another counterfeit recovery like all those 
other seven in the past that sent inflation 
and interest rates shooting right back 
through the roof. I wish you could see some 
of the charts that we have of what has been 
happening in recent years: to see this peak 
and then drop into recession, and then this 
artificial stimulant of the money supply and 
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so forth, the quick fixes that they employed, 
and things would go back up, only 2 years 
later to go back down into a recession. But 
each time the recovery came we have 
noted that the unemployment rate stayed 
higher than it was before the recession, so 
that each time we started increasing unem- 
ployment from a higher base, and now we 
have the present rate of unemployment. 
But we’re on course to recovery, not, as I 
say, another counterfeit recovery. Unlike 
some before us, this administration is deter- 
mined to get the job done and to get the 
job done right. You hear so much in Wash- 
ington, of course, with all of this. about fair- 
ness and compassion. Well, we’re providing 
compassion that never existed under the 
policies of the past. It’s easy for all of us, 
because we're the most generous people on 
Earth, to feel sorry for that person who 
through no fault of their own must have 
help from the rest of us. And nothing is 
ever going to change that in this country. 
We're going to continue doing that. But 
under the policies of the past, in the empire 
building that goes on in government, there 
was only one way to go in enlarging those 
programs and enlarging the bureaucracy. 
They had to keep raising the levels at 
which people became eligible for those 
helpful programs until people who had no 
moral right to be receiving benefits from 
their fellow taxpayers were getting them. 
But, yes, we’ve cut back on some pro- 
grams, trying to correct that and be able to 
continue helping the people of real need. 
But what we’ve done without any expen- 
sive government programs is bring them 
help of a different kind. You know, a family 
at the poverty-income level today is about 
$500 better off because of the drop in infla- 
tion. Their purchasing power has increased 
that much. The average family of four on a 
fixed income of about $20,000 is about 
$1,500 better off than if inflation and taxes 


had stayed at their 1980 rates. And none of 
these called for any bureaucracy or none of 


them called for any high administrative 
overhead on presenting some kind of a 
grant. We've just made their money buy 
more than it was buying. Inflation is the tax 
they were having to pay, because those at 
the bottom level didn’t have any income 
upon which to pay a tax. 


There’s an example that has to do with 
the Aid for Dependent Children. During 
the decade of the seventies, their grants 
were increased by a full one-third. In that 
same decade, their ability to purchase de- 
clined by almost a third. So that now, even 
the people on those benefit grants, because 
of their need, are better off and have more 
purchasing power than they did before. 

For farmers trapped in that vicious cost- 
price squeeze, our progress against inflation 
and interest rates spells R-E-L-I-E-F, if a 
well-known football player in a commercial 
will forgive me for saying that. It can make 
a life and death difference. The price of 
fuel, so important to farmers, has actually 
dropped in real terms. And each decline of 
1 percentage point in the interest rate on 
the farm debt will translate into a $2 billion 
reduction in interest costs to farmers in 
America. And that’s not all. 

We didn’t put that Soviet grain embargo 
on your farmers, but, as the Governor told 
you, we took it off. And as you heard last 
Friday, we want to sell the Soviets a lot 
more grain, a total of 23 million metric 
tons, and we will guarantee—give assur- 
ances of reliable delivery. And we share 
Governor Thone’s determination to in- 
crease your exports throughout the world. 

From the first moment we took office 
we've been working to cure our terrible 
economic disease and make America well 
again. Oh, yes, I hear those who say that we 
haven’t done enough. And there’s a double 
standard there. Why won't they accept re- 
sponsibility for what they did during the 
last 25 years when they controlled both 
Houses of the Congress? But they insist on 
demanding that we take full blame for not 
producing a miracle in less than 25 months. 

But I’ve listened and I've listened to their 
criticism, and I’ve waited to see if they'd 
propose an alternative. And they don’t. All 
they have to offer is a blind return to big 
spending, big taxing, more regulations, 
meddling, and make-work, more govern- 
ment coming through the windows, under 
the doors, and down the chimney. And I 
don’t think that’s an alternative for the 
American people. 

And if you don’t believe that the big 
spenders will go back to their old ways, 
then you believe that J. R. Ewing when he 


1371 





Oct. 21 / Administration of Ronald Reagan, 1982 


promises that he’ll never be unfaithful 
again. [Laughter] 

Let me ask you: Do you want to return to 
their policies of compassion that gave you 
21%-percent interest rates? 

Audience. No! 

The President. Do you want to return to 
their policies of leadership that gave you 
back-to-back years of double-digit inflation? 

Audience. No! 

The President. Do you want to return to 
their policies of fairness that taxed working 
families into higher brackets that were once 
reserved for people up in the millionaire 
class. 

Audience. No! 

The President. Or is there a better way? 

Audience. Yes! 

The President. Do you think the program 
we all worked together to pass, the pro- 
gram that is still just a toddler, just begin- 
ning, but that has already brought down 
spending, brought down taxes, brought 
down inflation, and brought down interest 
rates—do you think that program deserves 
a little more time to clear our one remain- 
ing obstacle of high unemployment so we 
can put people back on the job and get 
America back on her feet? [Applause] 

You all get A-plus. [Laughter] 

Let me make one request. Go out and 
mobilize an army of common sense Repub- 
licans, Democrats, and Independents all 
across Nebraska. Ask them to support Char- 
lie Thone, Jim Keck, Doug Bereuter, and 
Hal Daub, and Virginia Smith. They are 
leaders determined to lighten the burden of 
that terrible trillion-dollar debt on Nebras- 
ka’s children and grandchildren. 

You know, there’s a passage in the Psalms 
which says, “Weeping may endure for a 
night, but joy cometh in the morning.” 
Well, America has endured a long, terrible 
night of economic hardship, but now we are 
seeing the first welcome bursts of sunshine, 
the dawning of a new day for our country. 
We know the momentum for recovery is 
building, and we know that confidence is 
returning and that America is on the move 
again. 

But you know, there’s something I can’t 
understand, election year or not. With all 
the hopeful signs we now see—inflation and 
interest rates down sharply, real wages, sav- 
ings, retail buying, housing starts, and in- 
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vestment up again—why do our critics 
seem so down in the mouth? Why do they 
seem so ready to stir up more fear and 
anxiety which can only hold back recovery? 
There is a psychological element to a reces- 
sion—if people just start hunkering down 
and saying it’s going to get worse, but if 
people say, “Wait a minute. You know 
we've done it before, we can do it again.” 
You have to ask, do those critics in this 
election year, do they really want a recov- 
ery? Or would they be smiling broadly if 
things were getting worse, simply because 
it might be politically advantageous to 
them? 

Franklin Roosevelt warned that fear can 
paralyze us. Let us turn away from voices of 
fear and doom, and move forward together 
to embrace recovery with confidence and 
courage. Those who made our country sick, 
however their intentions, must not keep 
her from getting well now. Partisan politics 
must not delay the healing of America. If 
others cannot encourage, pitch in, and help 
the rest of us, then let them stand aside and 
get out of the way. This nation wants to 
move forward. 

I thank you for keeping up the struggle. 
With your faith, we can put strong wings on 
weary hearts. We can make America 
stronger, not just economically and militari- 
ly, but also morally and spiritually. We can 
make our beloved country the source of all 
the dreams and the opportunities that she 
Wwas—— 


[At this point, a balloon popped in the arena, 
sounding like a gunshot. | 


Missed me. [Applause] 

And we can do it by, as I said, you keep 
Charlie Thone right here in that Governor’s 
chair. You send Doug and Hal and Virginia 
and Jim back to Washington with us, and 
we will get these things done. We only 
need to believe in each other and believe in 
the God who so blessed this land of ours. 

I thank you all very much, and God bless 
all of you. 


Note: The President spoke at 12:20 p.m. at 
the Civic Auditorium Arena of the Omaha 
Civic Center, following remarks by James 
Keck, Republican candidate for the US. 
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Senate from Nebraska, and Charles Thone, 
who is running for reelection as Governor. 

Prior to the rally, the President attended 
two fundraising receptions for Governor 
Thone at the civic center. Following the 
rally, the President returned to Washington, 
D.C. 


Myasthenia Gravis Awareness Week, 
1982 





Proclamation 4989. October 22, 1982 





By the President of the United States 
of America 


A Proclamation 


Myasthenia gravis is a chronic neuromus- 
cular disease marked by progressive weak- 
ness and abnormally rapid fatigue of the 
voluntary muscles. An estimated 100,000 
Americans suffer from this cruel disease, 
and experts say that there may be as many 
as 100,000 others in whom the condition is 
as yet undiagnosed. 

No respecter of .ge, racial origin, or class, 
myasthenia gravis strikes all elements of so- 
ciety. Formerly, many people with this dis- 
ease died within the first few years of the 
illness. Today, a number of therapeutic ap- 
proaches exist that give thousands of pa- 
tients marked relief and allow them time to 
live normal life spans. 

This remarkable progress has come about 
largely through research sponsored by the 
Myasthenia Gravis Foundation, Inc. and 
from the persistent efforts of scientists in 
both private and federal research institu- 
tions. 

Until the cause of myasthenia gravis is 
discovered and a cure for it found, howev- 
er, we cannot count the battle against this 
crippler won. There is a continuing need to 
intensify research on myasthenia gravis and 
to focus public attention on the plight of 
those who suffer from this condition. The 
Congress, by Senate Joint Resolution 197, 
has designated the period October 17 
through October 23, 1982, as “Myasthenia 
Gravis Awareness Week.” 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 


hereby designate the week beginning Octo- 
ber 17, 1982, as “Myasthenia Gravis Aware- 
ness Week,” and I call upon Government 
agencies and the people of the United 
States to observe this week with appropri- 
ate ceremonies and activities. 

In Witness Whereof, I have hereunto set 
my hand this twenty-second day of Octo- 
ber, in the year of our Lord nineteen hun- 
dred and eighty-two, and of the Independ- 
ence of the United States of America the 
two hundred and seventh. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:57 a.m., October 22, 1982 


Meeting With King Hassan II and the 
Arab League Delegation 





Remarks at the Conclusion of the Meeting. 
October 22, 1982 





The President. Our meeting today with 
King Hassan and the delegation is an im- 
portant milestone along the road toward a 
common objective, a just and lasting peace 
in the Middle East. His Majesty King 
Hassan and his colleagues were forthright 
and helpful to us in clarifying the positions 
of the Arab League adopted last month in 
Fez, Morocco. I’ve clarified for His Majesty 
and the delegation a number of points con- 
cerning the peace initiative that I an- 
nounced September Ist. 

We listened to one another’s views in the 
spirit of good will, understanding, and 
mutual respect. Peace in the Middle East 
means achieving security for all the states 
in that troubled region—security for the 
Arab states and security for Israel and a 
sense of identity for the Palestinian people. 
We must pursue these goals rigorously, 
thoughtfully, and in close consultation with 
all here. 

And like our guests today, we all share 
the hope of peace. Our mutual goal of 
peace and the road to it lies through a ne- 
gotiating process which I hope can be re- 
sumed in the very near future. I hope they 
realize—all the delegation and His Majes- 
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ty—how welcome they are here in the 
United States and how much we appreciate 
their coming here. 

The King. Mr. President, I and my col- 
leagues would like to assure you, would like 
to express our gratitude for this wonderful 
reception we received today and the hospi- 
tality which we have received here today. 

We also would like to thank you for the 
depth and the good will which we have 
witnessed here today as we reviewed with 
you the hopes of the Arabs and their objec- 
tives, which is peace with justice and digni- 
ty. I personally believe that we will find in 
the framework of Security Council Resolu- 
tion 242 and in 338 and your program, your 
plan for peace, and the decisions of the Fez 
conference—we will find in all these, which 
will save us a lot of time, in order to 
achieve our noble aim and objective which 
is peace and coexistence and construction 
for the welfare of the region and all man- 
kind. 

Thank you very much again, Mr. Presi- 
dent. 


Note: The President spoke at 1:45 p.m. at 
the Diplomatic Entrance on the South 
Grounds of the White House. 

King Hassan II of Morocco is Chairman 
of the Arab League. The delegation includ- 
ed Foreign Ministers Sa’ud al Faysal of 
Saudi Arabia, Beji Caid es-Sebsi of Tunisia, 
‘Abd al-Halim Khaddam of Syria, Ahmed 
Taleb Ibrahimi of Algeria, and Marwan al- 
Kasim of Jordan, and Shazli Klibi, Secre- 
tary General of the Arab League. 

Earlier in the day, the President and the 
King held a meeting in the Cabinet Room 
with members of the delegation and US. 
officials. The President and Mrs. Reagan 
then met separately with King Hassan and 
his children. The private visit was followed 
by a working luncheon in the Residence 
with the American and Arab League dele- 
gations. 


Immigration of Amerasian Children 





Remarks on Signing S. 1698 Into Law. 
October 22, 1982 





This is a happy occasion, I think, for all of 
us here. Today I’m signing into law legisla- 
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tion that comes to grips with a problem 
that I think should touch every American’s 
heart. 


During the last three decades, when tens 
of thousands of our airmen, soldiers, ma- 
rines, and sailors went to Southeast Asia and 
Korea to prevent aggression and protect 
the vital interests of our country, a number 
of Amerasian children were born. When the 
fathers returned to the United States, far 
too often innocent children were left with- 
out parent or without a country. Through 
no fault of their own, these children have 
frequently lived in the most wretched of 
circumstances and often have been ostra- 
cized in the lands of their birth. 


Today it gives me great pleasure to sign 
Senate bill 1698, a major step toward facing 
up to the moral responsibility that we can’t 
ignore. This good and humane law—and it 
is that—recognizes the rightful claim of 
Amerasian children to American citizenship 
and permits their entry into our country 
after arrangements have been made for 
their care with the families or with private 
organizations. 


The sponsors of the legislation, Senator 
Jeremiah Denton and Congressman Stewart 
McKinney deserve a special word of thanks 
for their efforts to reunite these children 
with those who will love and care for them. 
And also my thanks to Father Alfred Kean, 
who worked so hard for this bill. And really 
he brought it to the Government’s atten- 
tion. Now, he isn’t here, but his sister Judy 
is here, and with her, Julie and Scott Tripp, 
the adopted children of her sister. And we 
also have Eddie Chey and Jeannie Chey, 
who are students at Gonzaga University in 
Spokane. I'll bet they found out already that 
that’s where Bing Crosby went to school. 
[Laughter] 


Americans have always opened their 
hearts to those coming from distant lands to 
make a new life here, to live in freedom, 
and to improve their lot. In this case I think 
we should go a step further. Instead of 
saying welcome to these children, we 
should say welcome home. 


And now I’m going to sign this bill and 
make it official. 
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[At this point, the President began signing 


the bill.| 


And I do so again with those pens that 
only write one word—make sure that it’s 
the only place . There it is. It’s all legal. 


Note: The President spoke at 2:34 p.m. at the 
signing ceremony in the Roosevelt Room at 
the White House. 

As enacted, S. 1698 is Public Law 97-359, 
approved October 22. 


Small Business Revitalization Program 





Remarks on Receiving the Interagency 
Agreement. October 22, 1982 





Mr. Sanders.' Mr. President, I'd like to 
present you with this copy of the inter- 
agency agreement that has been made be- 
tween our agency, the Small Business Ad- 
ministration; Steve’s? agency over here, the 
Housing and Urban Development Agency, 
which recognizes your new federalism pro- 
gram and involving the Federal, State, and 
local funds, along with the private sector, in 
producing new jobs, new opportunities over 
the next 4 years. 

The President. Well, | thank you very 
much. This is good news. I’m delighted that 
HUD and the Small Business Administra- 
tion have formed this exciting project with 
21 of our Governors, one of whom is here, 
Governor Kit Bond of Missouri. 

I understand that this program can create 
thousands and thousands of jobs and lever- 
age billions of dollars, several billions of dol- 
lars of investment capital into small busi- 
ness, where most of the new jobs that we 
need will be created in this country. 

Bill Verity, the Chairman of the Task 
Force on the Private Sector Initiative, has 
been looking into the area of how the Fed- 
eral Government can work in connection 
with the private sector, and I know that he 
supports this effort a hundred percent. In 


‘James C. Sanders, Administrator of the 
Small Business Administration. 

2 Stephen J. Bollinger, Assistant Secretary 
of Housing and Urban Development for 
Community Planning and Development. 


fact, Jay Moorhead, who runs the White 
House office on the Private Sector Initia- 
tive, and Bill Verity are going to report 
soon to the Cabinet on how the Federal 
departments and the agencies can become 
more creative in leveraging public sector 
funds to the private sector. 

I also hope that the initiatives will stimu- 
late States and local governments to find 
new and innovative ways to finance the 
new businesses and business itself without 
looking to the Federal Government, those 
existing businesses. 

And now I have another pearl, real pearl 
of good news for all of you in the country’s 
economic recovery. Lower interest rates 
are the key to recovery, key to jobs, and the 
hope of all across America, and the Chemi- 
cal Bank today has lowered the prime rate 
to 11% percent, the lowest level in 25 
months. 

Just before our administration took over, 
the prime rate, as you know, reached 21%, 
and if you don’t know that, you haven't 
been listening to me. That’s the highest 
peak in more than a century. We've 
knocked down the punishing interest rates 
by nearly 50 percent. 

For every family, whether their liveli- 
hood is in a farm or in homebuilding, auto, 
steel, or retails, this is the kind of news that 
brings health, security, and opportunity. 
When the prime rate comes down, lower 
mortgage rates and loan rates for consum- 
ers are sure to follow. 

So, I thank you all for this. I think it’s a 
fine step in the idea of federalism. 

Mr. Sanders. Mr. President, thank you. 

Governor Bond. Mr. Prgsident, thank 
you, sir, on behalf of the National Gover- 
nors’ Association committee on community 
and economic development, which had 
asked your administration to proceed with a 
small business economic revitalization pro- 
gram, we appreciate very much the next 
step in new federalism. 

I can say that in our State of Missouri, as 
one of the States that will be participating 
in this pilot project with the National De- 
velopment Council, we believe that we can 
use the resources that this will make availa- 
ble to help us in implementing new financ- 
ing programs to provide jobs. And that, of 
course, is our great need right now. 
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The falling interest rate is probably the 
best news that we can have for jobs, but to 
know that we can work with Housing and 
Urban Development on their UDAG and 
their community development block grant 
programs, and SBA on the 503 programs, 
means that we can coordinate the resources 
available from the private sector, through 
State agencies, and available Federal pro- 
grams to get the most bang for our buck 
and provide the most jobs. 

So, we look forward to making it work in 
Missouri. I assure you we'll do our best, and 
I know the other 20 States participating will 
make their best efforts to create the jobs 
that this program promises. 


Note: The President spoke at 3:20 p.m. at 


the ceremony in the Oval Office at the 
White House. 


Head Start Awareness Month 





Proclamation 4990. October 22, 1982 





By The President of the United States 
of America 


A Proclamation 


Since its establishment in 1965, the Na- 
tional Head Start Program has helped over 
eight million low-income pre-school chil- 
dren and their families. In so doing, it has 
earned recognition and support for its suc- 
cess in early childhood education and devel- 
opment. 

Equally important, the health and nutri- 
tion aspects of the program have improved 
the prevention, detection, and treatment of 
children’s medical, dental, and nutritional 
problems, thereby removing barriers to 
growth and learning. 

Perhaps the most significant factor in the 
success of Head Start has been the involve- 
ment of parents, volunteers, and the com- 
munity. Their commitment and the services 
provided by dedicated Head Start staff have 
been instrumental in creating a quality pro- 
gram that truly provides young children 
with a “head start” in life. 

For these reasons, the Congress, by 
House Joint Resolution 588, has authorized 
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and requested the President to proclaim 
the month of October 1982 as Head Start 
Awareness Month. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby designate the month of October as 
Head Start Awareness Month. I call on 
Head Start centers and other educational 
and community groups to call attention to 
Head Start activities with appropriate cere- 
monies and celebrations. 

In Witness Whereof, I have hereunto set 
my hand this 22nd day of October, in the 
year of our Lord nineteen hundred and 
eighty-two, and of the Independence of the 
United States of America the two hundred 
and seventh. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:38 a.m., October 25, 1982) 


Veto of Environmental Research, 
Development, and Demonstration 
Legislation 





Message to the Senate Returning S. 2577 
Without Approval. October 22, 1982 





To the Senate of the United States: 

I am returning without my signature S. 
2577, the “Environmental Research, Devel- 
opment and Demonstration Act of 1983.” 

It should be understood that my disap- 
proval of this legislation will in no way in- 
terfere with the conduct of any of the re- 
search programs of the Environmental Pro- 
tection Agency. Pursuant to the Depart- 
ment of Housing and Urban Develop- 
ment—Independent Agencies Appropri- 
ations Act of 1983, which I signed into law 
on September 30, 1982, EPA will spend 
$220.8 million on its research activities in 
fiscal year 1983. The appropriations author- 
ized for research in 1983 are 10 percent 
higher than in 1982, reflecting this Admin- 
istration’s commitment to putting environ- 
mental regulation on the soundest possible 
scientific footing. 
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While S. 2577 is unacceptable as a whole, 
I want to commend Congressman Cooper 
Evans of Iowa for contributing to this bill 
an amendment to authorize the Senior En- 
vironmental Assistance Program. Congress- 
man Evans’ amendment provides the au- 
thority for EPA to continue promoting 
meaningful employment opportunities for 
older Americans in Federal, State, and local 
agencies, as they accomplish important 
short-term environmental protection proj- 
ects. The amendment is based on a highly 
successful demonstration project carried out 
by EPA in conjunction with the Administra- 
tion on Aging and the Department of 
Labor. I believe the amendent would fur- 
ther this Administration’s goals of providing 
productive, meaningful employment to 
older workers, and providing the benefits of 
a cleaner, safer environment to future gen- 
erations. 

Nevertheless, enactment of S. 2577 would 
represent a major step backward in achiev- 
ing the goal of assuring that our vitally im- 
portant environmental research programs 
reflect the best judgment of the scientific 
community, unhampered by partisan or in- 
terest group politics. 

S. 2577 would mandate that the EPA Sci- 
ence Advisory Board membership include 
representatives from ‘States, industry, 
labor, academia, consumers, and the gener- 
al public.” This requirement runs counter 
to the basic premise of modern scientific 
thought as an objective undertaking in 
which the views of special interests have no 
role. The purpose of the Science Advisory 
Board is to apply the universally accepted 
principles of scientific peer review to the 
research conclusions that will form the basis 
for EPA regulations, a function that must 
remain above interest group politics. 

In addition, under the statutes governing 
actual promulgation of EPA rules, the Ad- 
ministrator is obligated to seek public com- 
ment from any and all interested parties 
and to weigh such comment in shaping 
final rules. That is the stage of the rulemak- 
ing process at which involvement of special 
interest viewpoints is appropriate, not the 
earlier stage of developing a sound scientif- 
ic understanding of the research findings 
that may be relevant to a particular rule- 
making or class of rules. 


Environmental regulation involves scien- 
tific, political, social, and economic judg- 
ments. The laws mandating protection of 
our air, water, and land against harmful pol- 
lution reflect this necessity to balance a 
wide range of factors. But for the entire 
regulatory process to function effectively, it 
must have as its starting point an objective- 
ly developed review of the state of scientific 
knowledge. The Science Advisory Board is 
vital to the preparation of this objective sci- 
entific review; to require that the Board 
become a political entity, with representa- 
tives from various special interests, would 
completely undermine the use of scientific 
knowledge in EPA rulemaking. 

The maintenance of a free, essentially 
self-governing scientific research communi- 
ty is one of the great strengths of our 
Nation. To undermine this tradition by re- 
quiring that the scientists appointed to the 
EPA Science Advisory Board wear the label 
of “industry” or “labor” or “consumer” is a 
modern-day version of Lysenkoism to which 
I must strongly object. 

In addition to imposing these new re- 
quirements on the procedures for selecting 
the EPA Science Advisory Board, S. 2577 
contains a number of other objectionable 
features. It authorizes spending that is $46.4 
million above the previously enacted appro- 
priation bill; it mandates an increase in the 
proportion of funds devoted to basic re- 
search from 15 percent to 20 percent, 
which will take funds away from high-prior- 
ity research needed for the support of regu- 
latory proceedings; it mandates a duplica- 
tive and wasteful effort to create another 
national environmental monitoring net- 
work; and it mandates a number of re- 
search activities that are inconsistent with 
the previously enacted appropriation. 

For these reasons, I am returning S. 2577 
without my signature. 


Ronald Reagan 


The White House, 
October 22, 1982. 
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Digest of Other 

White House Announcements 
The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 








October 16 

At the invitation of the President, Algeri- 
an Minister of Foreign Affairs Ahmed Taleb 
Ibrahimi, Jordanian Minister of Foreign Af- 
fairs Marwan al-Kasim, and Shazli Klibi, 
Secretary General of the Arab League, will 
meet with him on October 22, as part of 
the Arab League delegation which is being 
headed by King Hassan II of Morocco. The 
delegation also includes Saudi Arabian Min- 
ister of Foreign Affairs Sa’ud al-Faysal, 
Tunisian Minister of Foreign Affairs Beji 
Caid es-Sebsi, and Syrian Minister of For- 
eign Affairs “Abd al-Halim Khaddam. 


October 17 
The President returned to the 
House from Camp David, Md. 


White 


October 18 
The President met at the White House 
with: 
—members of the White House staff; 
—members of the National Venture Capi- 
tal Association, who presented the 
President with the 1982 William A. 
Steiger Award; 

—members of the Military Manpower 
Task Force; 

—the Cabinet Council on Legal Policy, to 

discuss civil rights enforcement; 

—Senator Nicholas F. Brady of 

Jersey; 

—King Olav V of Norway. 

The White House announced that the 
President has invited Chancellor Helmut 
Kohl of the Federal Republic of Germany 
to make an official working visit to Wash- 
ington. Chancello. Kohl has accepted the 
invitation and will meet with the President 
on November 15. During his visit, Chancel- 


New 
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lor Kohl will also meet with other senior 
U.S. officials. Vice Chancellor and Minister 
of Foreign Affairs Hans-Dietrich Genscher 
will accompany the Chancellor. 


October 19 

The President attended a White House 
reception on the South Grounds for mem- 
bers of the Republican National Committee. 

The President today announced his inten- 
tion to nominate Wilson A. Wallis to be 
United States Alternate Governor of the In- 
ternational Bank for Reconstruction and 
Development for a term of 5 years, United 
States Alternate Governor of the _ Inter- 
American Development Bank for a term of 
5 years, United States Alternate Governor 
of the Asian Development Bank, and 


United States Alternate Governor of the Af- 
rican Development Fund. He would suc- 
ceed Myer Rashish. He is currently Under 
Secretary of State for Economic Affairs and 
will continue to serve in that capacity. 


October 20 

The President met at the White House 
with members of his staff. 

The President called St. Louis Cardinals 
manager Whitey Herzog and Milwaukee 
Brewers manager Harvey Kuenn to con- 
gratulate them on their participation in the 
1982 World Series. 


October 22 

The President met at the White House 
with members of his staff. 

The White House announced that the 
President has granted a recess appointment 
to William Gene Lesher to be a member of 
the Board of Directors of the National Con- 
sumer Cooperative Bank (new position). He 
will continue to serve as Assistant Secretary 
of Agriculture, Economics. 

The President granted a recess appoint- 
ment to Caroline H. Hume to be a member 
of the National Museum Services Board for 
a term expiring December 6, 1985. She was 
nominated to the Senate on August 4. She 
would succeed Dorothy Graham-Wheeler. 

The President left the White House for a 
weekend stay at Camp David, Md. 








Nominations 
Submitted to the Senate 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 


Submitted October 20 


Daniel F. Lopez Romo, 

of Puerto Rico, to be United States Attorney 
for the District of Puerto Rico for the term 
of 4 years, vice Raymond L. Acosta. 


Matthew Chabal, Jr., 

of Pennsylvania, to be United States Mar- 
shal for the Middle District of Pennsylvania 
for the term of 4 years, vice John L. Buck, 
term expired. 


Manuel J. Justiz, 

of New Mexico, to be Director of the Na- 
tional Institute of Education, vice Edward 
A. Curran, resigned. 


Douglas A. Fenderson, 

of Minnesota, to be Director of the National 
Institute of Handicapped Research, 
Margaret Joan Giannini. 


vice 


Submitted October 22 


Edward Lionel Peck, 

of California, a career member of the 
Senior Foreign Service, class of Minister- 
Counselor, to be Ambassador Extraordinary 
and Plenipotentiary of the United States of 
America to the Islamic Republic of Maurita- 
nia. 


Betty H. Brake, 

of Oklahoma, to be Deputy Director of the 
ACTION Agency, vice Winifred Ann Piz- 
zano. 


Edmund T. Dombrowski, 

of California, to be a member of the Feder- 
al Council on the Aging for a term expiring 
June 5, 1985, vice Aaron E. Henry, term 
expired. 
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Nominations—Continued 
Submitted October 22—Continued 


Nanette Fabray MacDougall, 

of California, to be a member of the Nation- 
al Council on the Handicapped for a term 
expiring September 17, 1984 (reappoint- 
ment). 


W. Allen Wallis, 

of New York, to be United States Alternate 
Governor of the International Bank for Re- 
construction and Development for a term 
of 5 years; United States Alternate Gover- 
nor of the Inter-American Development 
Bank for a term of 5 years; United States 
Alternate Governor of the Asian Develop- 
ment Bank; and United States Alternate 
Governor of the African Development 
Fund, vice Myer Rashish, resigned. 





Checklist 
of White House Press Releases 


The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 


Released October 15' 


Transcript: 

Press briefing on the President’s announce- 
ment on U.S. grain sales to the Soviet 
Union—by Secretary of Agriculture John R. 
Block 


Released October 18 


Transcript: 
Press briefing on the presentation to the 
President of the 1982 William A. Steiger 
Award by the National Capital Venture As- 
sociation—by Mort Collins, chairman of the 
association 


Transcript: 
Press briefing on the report to the Presi- 
dent of the Military Manpower Task 


‘Not received by the Office of the Federal 
Register in time for inclusion in last week's 
issue. 
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Checklist—Continued 
Released October 18—Continued 


Force—by Secretary of Defense Caspar W. 
Weinberger, Edwin Meese III, Counsellor 
to the President, and Lawrence J. Korb, As- 
sistant Secretary of Defense (Manpower, 
Reserve Affairs and Logistics) 


Fact sheet: 
Military Manpower Task Force—Executive 
Summary 


Advance text: 
Remarks via satellite to 20 Republican cam- 
paigns across the country 


Released October 20 


Announcement: 

Nomination of Daniel F. Lopez Romo to be 
United States Attorney for the District of 
Puerto Rico 


Announcement: 

Nomination of Matthew Chabal, Jr., to be 
United States Marshal for the Middle Dis- 
trict of Pennsylvania 


Advance text: 
Remarks at the Werries family farm in 
Chapin, II. 


Fact sheet: 
Blended export credit program 


Advance text: 
Remarks at a rally for Republican Party 
candidates in Peoria, Ill. 


Released October 21 


Transcript: 


Press briefing on the arrangement on steel 
product imports from the European Com- 
munities—by Secretary of Commerce Mal- 
colm Baldrige 


Released October 22 
Fact sheet: 


S. 1698 (Public Law 97-359), bill concern- 
ing immigration of Amerasian children 
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Acts Approved 
by the President 





Approved October 18 


H.R. 5662 / Public Law 97-347 

An act to extend until October 1, 1983, the 
authority and authorization of appropri- 
ations for certain programs under the Fish 
and Wildlife Act of 1956. 


S. 1018 / Public Law 97-348 
Coastal Barrier Resources Act. 


S.J. Res. 261 / Public Law 97-349 
A joint resolution to designate “National 
Housing Week”. 


S. 1210 / Public Law 97-350 

An act to authorize appropriations for the 
operations of the Office of Environmental 
Quality and the Council on Environmental 
Quality during fiscal years 1982, 1983, and 
1984, and withdraw certain lands within 
the Mount Baker-Snoqualmie National 
Forest from leasing under mineral and geo- 
thermal leasing laws. 


H.R. 5228 / Public Law 97-351 
Convention on the Physical Protection of 


Nuclear Material Implementation Act of 
1982. 


H.R. 6865 / Public Law 97-352 

An act to amend the Perishable Agricultural 
Commodities Act, 1930, to require the Sec- 
retary of Agriculture to accept the payment 
of monetary penalties for certain admitted 
and infrequent violations involving misrep- 
resentation under such Act, and for other 
purposes. 


Approved October 19 


S.J. Res. 257 / Public Law 97-353 
A joint resolution to designate the month of 


November 1982, as “National Diabetes 
Month”. 


H.R. 6055 / Public Law 97-354 
Subchapter S Revision Act of 1982. 





Acts Approved—Continued 
Approved October 19—Continued 


S.J. Res. 262 / Public Law 97-355 

A joint resolution to designate the month of 
November 1982 as “National Christmas Seal 
Month”. 


H.R. 6029 / Public Law 97-356 

An act to authorize the Secretary of the 
Interior to acquire by exchange certain 
lands within the Indiana Dunes National 
Lakeshore in the State of Indiana. 


H.R. 5139 / Public Law 97-357 

An act to authorize appropriations for cer- 
tain insular areas of the United States, and 
for other purposes. 


S. 2146 / Private Law 97-43 

An act to extend the lease terms of Federal 
oil and gas leases, W66245, W66246, 
W66247, and W66250. 


Approved October 21 


H.R. 6142 / Public Law 97-358 
Surplus Agricultural Commodities Disposal 
Act of 1982. 


Approved October 22 


S. 1698 / Public Law 97-359 
An act to amend the Immigration and Na- 
tionality Act to provide preferential treat- 
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Acts Approved—Continued 
Approved October 22—Continued 


ment in the admission of certain children of 
United States citizens. 


H.R. 4828 / Public Law 97-360 

An act to set aside certain surplus vessels 
for use in the provision of health and other 
humanitarian services to developing coun- 
tries. 


H.R. 3787 / Public Law 97-361 

An act to amend sections 10 and 11 of the 
Act of October 21, 1970 (Public Law 91- 
479; 16 U.S.C. 460x), entitled “An Act to 
establish in the State of Michigan the Sleep- 
ing Bear Dunes National Lakeshore, and for 
other purposes”. 


H.R. 828 / Private Law 97-44 

An act for the relief of George G. Barrios, 
doctor of medicine, his wife Olga T. Cruz, 
and their children Kurt F. Barrios, Karl S. 
Barrios, Katrina Adelaida Theresa. 


H.R. 2342 / Private Law 97-45 
An act for the relief of Maria Cecilia Ga- 
bella-Ossa. 


H.R. 3592 / Private Law 97-46 

An act for the relief of Uili Tuifua, Talamea- 
foou Tuifua, Heta Tuifua, Sateki Tuifua, Ilai- 
saane Tuifua, and Ofa Hemooni Tuifua. 
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